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1 Generation integration leads are normally defined as the section of line from the generation switchyard to the first
node on the integrated grid.  This definition works well on simple systems, but can become troublesome when applied to
more complicated networks.  This definitional problem was highlighted in the hearing, at which considerable debate
surrounded  both the definition of the GRTAs and the functionalization approach used by the Bonneville Power
Administration.
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With respect to Alternative A, ADOE stated that B.C. Hydro had determined the relative benefits of
transmission assets to transmission and generation, and then switched to absolute terms in assigning the
$55 million in benefits to transmission.  ADOE stated that it would appear equally justifiable for the shift to
absolute terms to be done in favour of assigning the absolute benefit of $110 million to generation. ADOE
stated that Alternative B, which B.C. Hydro characterized as support for Alternative A, contained a
fallacious argument.  ADOE agrees with B.C. Hydro that the $89 million in savings to the system
provided by the “extra” $22 million in GRTAs offers justification for B.C. Hydro's remote generation
facilities.  However, ADOE disagrees that this provides justification for allocating 5/7th of the GRTA costs
to transmission (T: 1721).
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Mr. Drazen and Ms. Pearson argued that assets identified by B.C. Hydro as serving the generation-
integration function should be excluded from the TRR for the same reason that they believed the GRTAs
should be excluded (Exhibit 37, p. 11).  They argued that while it might be difficult to determine from a
strictly technical standpoint which facilities should be considered system-related and which local, the
issue must be considered in light of the principles involved and the potential impact.  They stated that
including lower voltage facilities in the TRR provides an opportunity for costs that should be the
responsibility of B.C. Hydro Distribution to be included, instead, in the rates of B.C. Hydro
Transmission.  They asserted that the effect is to require others to subsidize B.C. Hydro Distribution
(Exhibit 37, p. 12).
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The Commission judges that it is appropriate to allocate 10 percent of the annual
capitalized DSM costs to the transmission revenue requirement.  This 10 percent should
not be seen as the Commission’s final determination on this issue, but rather as a place
holder for a value that will need to be determined as market reform unfolds.  Therefore,
the Commission directs B.C. Hydro to file an adjusted transmission revenue
requirement and associated tariffs that reflect this judgment.
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Therefore, the Commission approves the one-part rate put forward by B.C. Hydro subject to any
adjustments which must be made as a result of determinations made elsewhere in this Decision.  In
addition, the Commission directs B.C. Hydro to file a Petition for Declaratory Order with FERC, within
90 days of this Decision, asking that it formally rule on the acceptability of the two-part rate as set out in
the Reversionary Rate Proposal.  If it becomes clear, either through the Petition for Declaratory Order or
through other means, that the implementation of locationally efficient rates would not lead to the loss of
the PMA, the Commission intends to move expeditiously to see that rates which reflect locationally
efficient prices are implemented.
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Given the concerns discussed above, and B.C. Hydro's own evidence that it does not expect significant
use of the Long-Term Point-to-Point rates in the near term, the Commission does not approve the
discount policy as put forward in this Application.  Nonetheless, the Commission
believes that if the concerns discussed above can be resolved, discounting may provide
benefits which would accrue to all customer classes.  Accordingly, the Commission
directs B.C. Hydro to consult with its customers, both those who may use the WTS
rates directly and those who will be affected by its use, in an effort to establish a
discount policy, or some other policy, which will encourage the efficient present and
future use of the transmission system and respond to the Commission's concerns as
outlined above.  This policy should distinguish between the benefits to be gained from
discounts from those to be gained from site credits.  B.C. Hydro is directed to file this
new policy with the Commission no later than October 31, 1998.  
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The Commission accepts that B.C. Hydro Power Supply is being treated on the same
basis as other wholesale transmission customers.
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IN THE MATTER OF
the Utilities Commission Act, R.S.B.C. 1996, Chapter 473

and

An Application by British Columbia Hydro and Power Authority
for Approval of its Wholesale Transmission Services

BEFORE: L.R. Barr, Deputy Chair )
K.L. Hall, Commissioner ) April 23, 1998
P.G. Bradley, Commissioner )

O  R  D  E  R

WHEREAS:

A. In its Decision dated June 25, 1996, the Commission approved the British Columbia Hydro and Powder
Authority ("B.C. Hydro") Wholesale Transmission Services ("WTS") Application subject to several
changes; and

B. On February 17, 1997, B.C. Hydro filed with the Commission for approval a second WTS Application in
response to those determinations and requested interim approval of certain portions of its Application;
and

C. On March 24, 1997 the Commission, by Order No. G-31-97, granted interim approval to the Application
with the exception of those elements relating to the auction proposal, and directed B.C. Hydro to refile its
Electric Tariff Rate Schedules; and

D. Commission Order No. G-53-97 established that the disposition of the B.C. Hydro WTS Application
would be through negotiated settlement and Alternate Dispute Resolution procedures; and

E. On June 20, 1997, B.C. Hydro submitted amendments to its WTS Application and requested that the
revised Tariff Supplement No. 30, as well as Rate Schedules 3000 to 3010, be approved on an interim
basis, effective August 1, 1997; and

B  R  I T  I S  H   C  O  L  U  M  B  I A  
U  T  I L  I T  I E  S   C  O  M  M  I S  S  I O  N  

O  R D  E  R 

N  U  M B E  R G-43-98
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B  R  I T  I S  H   C  O  L  U  M  B  I A  
U  T  I L  I T  I E  S   C  O  M  M  I S  S  I O  N  

O  R D  E  R 

N  U  M B E  R G-43-98

F. On July 2, 1997 the Commission, by Order No. G-77-97, granted interim approval to the revised WTS
Application effective August 1, 1997, and directed that the disposition of the Application would now be
by way of a public hearing; and

G. On July 16, 1997 the Commission, by Order No. G-83-97, issued a Notice of Public Hearing and a
Regulatory Agenda for the B.C. Hydro WTS Application; and

H. On October 10, 1997, the Commission requested comments from Intervenors on the Industrial
Customers’ request for an adjournment of the November 17, 1997 B.C. Hydro WTS public hearing; and

I. The Commission received comments from eight Intervenors, seven of which supported the Industrial
Customers' request for an adjournment of the public hearing.  The Commission, under Order
No. G-105-97, rescheduled the B.C. Hydro WTS public hearing to commence January 19, 1998 in
Vancouver, B.C.  A revised Regulatory Timetable was issued as Appendix A to the Order; and

J. The public hearing into the Application took place in Vancouver, commencing January 19, 1998 and
concluded nine hearing days later, followed by written argument filed on February 16 and 23, 1998 and
Reply Argument by B.C. Hydro by March 2, 1998; and

K. The Commission has considered the Application, written evidence, evidence presented at the hearing and
final written arguments filed after the hearing.

NOW THEREFORE the Commission orders B.C. Hydro to comply with the Commission’s Decision issued
concurrently with this Order.

DATED at the City of Vancouver, in the Province of British Columbia, this        23rd       day of April, 1998.

BY ORDER

Original signed by:

Lorna R. Barr
Deputy Chair
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