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UTiliTIES COMMISSION 

s .>~,,~~~ ~ ..-. ~·~;-:,:,;~ !2 <;:.. "'c!~>.V 0 
-»~ ~"'co scot-/!'"' 

PROVINCE OF BRITISH COLUMBIA 

ORDER 
NUMBER 

BRITISH COLUMBIA UTILITIES COMMISSION 

IN THE MATTER OF the Utilities Commission 
Act, S.B.C. 1980, c. 60, as amended 

and 

IN THE MATTER OF Applications by 
Columbia Natural Gas Limited 

M. Taylor, 
Chairman; and 
R.J. Ludgate, 
Commissioner 

July 12, 1983 

G-48-83 

WHEREAS Columbia Natural Gas Limited ("Columbia") 

applied June 21, 1982 pursuant to Section 67(2) and Section 106 

of the Act for interim and permanent rate relief and requested 

inter alia, the following: 

(a) confirmation as firm rates the interim rates 

authorized February 1, 1982 by Commission Order 

No. G-18-82, 

(b) amendment of the interim rates authorized by 

Commission Order No. G-51-82 to allow for a rate 

of return of 18% on common equity, 

(c) provision for the creation of a deferred interest 

account to absorb fluctuations in the interest 

rate of unfunded debt from that assumed in the 

Application until the definitive form of 

financing has been resolved; and 

WHEREAS the Commission heard the Applications in 

public hearing and has considered the evidence adduced thereon, 

all as set forth in the Decision issued concurrently with this 

Order. 

. .. /2 

TWENTY F1RST FLOOR, 1177 WEST HAST1NGS STREET, VANCOUVER, 1:3 C V6E 2L7. CANADA, TELEPHONE (604) 689-1831. TELEX 04·54536 



BRITISH COLUMBIA 
UTILITIES COMMISSION 

2 

ORDER 
NUMBER 

NOW THEREFORE the commission hereby orders 

Columbia Natural Gas Limited as follows: 

1. The interim rate increases authorized by 
Commission Orders No. G-18-82, G-51-82 
and G-74-82 are confirmed as firm rates. 

2. Columbia's Application for increased rates 
to allow an 18% rate of return on common 
equity is denied and, in accordance with 
the Commission Decision Columbia is allowed 
the opportunity to earn a rate of return of 
15.75% on common equity. 

3. The Rate Base for the Test Year ending 
June 30, 1983 is approximately $9,829,536. 

4. The Total Revenue Requirement for the Test 
Year ending June 30, 1983 is approximately 
$33,190,321. 

5. Columbia is directed to establish a Deferred 
Interest Account for the purpose of recording 
fluctuations in short-term interest expense 
above or below 13.6% from July 1, 1982 for 
such period of time as a 13.6% cost of 
unfunded debt forms a component of approved 
rates. 

6. The matter of Accounting for Income Taxes 
will be concluded at a forthcoming public 
hearing to be held in the Commission Hearing 
Room on a date to be determined. Accordingly, 
Columbia is directed to file evidence in 
accordance with the matters referred to 
in the Decision on or before August 31, 1983. 

G-48-83 

DATED at the City of Vancouver, in the Province 

of British Columbia, this /1"' day of July, 1983. 

BY ORDER 

/*A; 
Chairman 



COLUMBIA NATURAL GAS 

UTILITY RATE BASE FOR THE YEAR ENDING 
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COLUMBIA NATURAL GAS 

UTILITY INCOME AND EARNED RETURN 

Sales volume (Mcf 

UTILITY REVENUE 
Gas Sales - existing rates 

- interim rates 
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Per 

$ 32,401,079 
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(a 
33.<.-:.;;;~.:.....;;;_;:;. 

28,302,869 
1,883,330 

-

914,107 

314,392 

-~-~,---····-· ___ .,_ 

528,605 
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s __ l._4_0_5_L32l 

1 4. 33% 

Commission 
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-
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$ 32,401,079 
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13.44% 

Interim includes proper tax and interim rate increase 

, Tab 17, ) 

( us tmen ts to reduce an ch ise fees are immaterial. 
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amortized over two years 
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COLUMBIA NATURAL GAS LIMITED 

CALCULATION OF INCOME 'rAXES ON UTI.LITY 

s 

CALCULATION O.F INCOME TAXES 

Earned Return 

Deduct - interest on debt 

- non-tax deductible 
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Deduct-Timing difference 
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come tax rate 
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SCHEDULE I I I 

,32 ,090 
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Unfunded debt ,285,415 (a)$502,17 

-term debt 1,893,250 

Common 

Total 

$4 787,588 47.85 

6 680,838 .77 

% 

Embedded Cost 

13 60% .51 
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12.30% 

(a) ustment to reflect forecast unfunded debt per Exh. 25, Tab 14, Page 5. 

tment to reflect past 
as dividends. 

actice where current earn are paid out 



APPENDIX A 

1981 1982 1983 1983 

0 & M costs ,338,376 ,598,322 ,883,330 ,B 2,953 
( ) ( 3) 

number of customers 10 '6 90 ,503 12,426 12,426 
(Exh. 9, Tab 3, Sch. ) 

Sales Volume (Mcf) ,491 835 9,208,118 8,911,011 8,911,011 
) ( 2) ( 3) 

0 & M cost customer $ 5.20 $ 138.95 $ 151.56 $ 145.90 

% change from previous year - 11.0% 9.1% 5. 0% 

0 & M cost per Mcf sold 15. 17.36¢ 21 3¢ 20.35¢ 

% change from previous year - .2% 21.7% 17 2% 

Note: 

( ) Exhibit 19 

{ Exhibit , Tab 15.00 

{ 3) Exhibit 2 5 
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