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ect o 6 f t lit Comm Ac (" Act" i 

11 
i l 

On 2, s " 

1 

"c of r" ume t 

e of common 
(II I II ) • t 

r I 1 es 

for a f $20 s re su ect to two s 

11: • rn. 2 { II e r T II ) 

the e n for Can Tru t 

n 1, 0 ,000 ( 2 ) 



2. 

ec 

I 

t for 

"Cas Of 

i t f 

II 

II 

no enterta n an 

ares re 

well, i an 

over orne, on 

r 

TMA, 

e 

t i 

Sect 

ine to 

f 

ju 

on 

iss 

r 

f 

Ma 

i 

6 

c 

r th 

It so 

tional 

e 

1 on 

cont 

a 

8 1 

and 

Act 

utili 

i 

na 

i 

ouver, 

concl 

it cou 

TMA. As 

question ld 

s ov 



II Commi 

2. The i 
.f t ing 

3. The 
leve 

nac 

5. The struct 
ined i 

On r 

s 

n sa 

TMA 

with suff 

I me 

consumer 

ser 

' l 8 21 

o TMA 

nurnerou c 

i 

also awar th 

ecu itie 

taken 

c 

I 

in 

3 

c r t 
nanc 

n 

nc 

to 
.f 

f 

t 

t 

t:-

the 
not 

e 

i 
i 

g 

t 

II 

to 

i l 
tili 

i 

combi t 

i 

f 

let r f cons t thed it 

oc 

ter st concern 

rok r , the Onta io 

I t Review 

tr 
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The s n , al r 0 

Act, i 

these c:i.rcumstanc 

forum. 

he :i.ng 2 

s 

Pr s, Council of a 

Q. c., on 

i sued Ord G-24-82 tt 

or i comme i 8 . 

Fo1 sue and of r - 4- 2, 

wrote i 1 8 2' ad vi i t 

re t of Sec:u i 

Cash Offer to In 

arne 0 

f 

nt 

of 

no 1 2 

Ace or 

2, 8 2, 

i 
Sect 6 . 

utenant Gove no n i 7 

i sued nder Sec n i 5, 

I i 

r 

un a i TMA 

On i 



is 

, c r 

Comrni 

out 

i s 

i cti 

n Council. 

Fo1 ing i at n 

prior to i sue of 

G-30-82, ,080,000 (35%) 

res of I were ans 

rt ns of 720,000 3) 

Investments Ltd. ("Denton"). On 

reques 

1 

t Denton 

i 

acquir 

n 

1 ation r sti 

original 

t 2,893,550 

r arne 

acqu r e 

r G-30-82 (see ix A) 

Li u nan Gove no 

Cash Offer on 

n Counci 

s 0 

9 

n 

360,000 Denton 

i1 9, 1982, TMA fi an 

oval been 

was 

Of 

1,080,000 shares ad ran ferr ter 

Amended 21, 1982 I conse 

at and to 

ring. 

f I 
Or r G-32-82 d re ti 

commence i Vancouve 

to 

Cominco 

ant TMA, 

r 
p s, Consumers las 

Industri s of Brit sh Co 

is f At tor 

st ned i 

ing an 0 

or 

8 

rna i 

t 

t 

1 

of 

down 

l , 
arances 

Fa 

n 

c 

. s 1 

on 

98 I ion 

were ente 

r Na ra1 Gas 

Counci of Fore 

ld, . c. , 

Commis ion. 

27, 1 82. 
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THE PROPOSAL: VOTING CONTROL AND INANCING 

TMA is own 

is in tu n 

100% 

50% 

Denton Investments 

Tran Mountain Pi 

("Trans Mountai ") and 50% 1081 5 a 

("108195"). 

and 25% 

re tive 

C.B. 

of 

i latte compa s owned 75% 

ld. Denton and TMA own 

i s res. I 

it s r nt at 

"Denton") 

ne ny 

i ed 

.F. ,J. And r 

and 

ri 0 

ans Mountai corpor te veil ar 

owns 50% of i shares, F.J. son 37.5% C.B. 

ld 12.5%. 

The corpo ate organization ind acquisition was f led 

du ing oceedings and is reproduced as ndix C to th s 

is n. Thr voting i of intermediary ies, 

F.J. And son has voting control of 6 % of s res 
of In , Trans Moun in nori voti i terest to 

extent of 34%, ile C.B. , a<~ 
~> a minori r r 

of one of the 

r over any 

tici 

of In 

ie 

shares. 

, has no effective voting 

differences i 

ownersh and voting control as tween F.J. son Trans 

Mountain are to be nd in the share structur of Denton whi 

two c s s of res, ting non-vot ng. F.J. 

rson s 66 voting es reas Trans Mountain s 34 

32 non-voting res. r re, ile voting shares 

ownership is equa divided, each par having 66 shares, 

voting control est i the hands of F.J. Ande son. 



A ceo ing to agreements, vo 

extent of an vot 

Mount a n n the acqui 

final co 

r l Investme t Rev 

cost f acqui i 

cost , is estimated 

T ans Mountai made 

balance of 

rial 0 

to January 31, 1983. 

pr nc 

and othe 

TMA 

Securi 

i 

$ 0 

to 

In 

1 out stand 

t of $7 

million 

Trans Mountai • From 

s, on 'rr 

ng 

e 

i 

l 

i of I ares. 

ter 

Inland 

includi 

to 

$ 

$ 7 
II I 

t, 

1 

5. 

guarantees 

guaranteeing 

given as secur 

k loan of 

son and 

7 

ng rs e to e 

t f F. ,J. An de ans 

t 

clea anc 

("FIRA"). 

carryi costs othe 

ox $67 i 1 

t 0 

i a ian 
II r te i 

exc cap tali i 

y $ 0 i fo 

i l e 

an tees 108195 , Denton and 

it s appar nt tha f these 

sets rt from 

no ev nee f rsonal 

As collatera 

mi li to 108195, Me srs. 

two mill on res f Dawn 

Deve t Co on ("Dawn" to ans Moun 

The 0 tions to the bank i espect of de servi have 

bee met Trans M.oun n, has take i a 

"l tter of unde ta r 1 i n 
total amount, for r s 0 

c BC unde ta i to i nd i s nece sary. II 

(Exhi i 



THE TARGET COMPANY: INLAND NATURAL GAS CO. 

Inland is ili 

nt of TMA, I was 

ox 3,000,00 

a.. r 

ange. The 

and ist i transmiss 

commun t es 

from the Peace 

0 

to East Koo 

Columbi i 

600,000. 

f 

ra 

i 

operates s and 

off and va ous ff e 

centre ro t its se v 

s. 

Inland ti as 

.Act. Pr i 

u il 

on 

ine activi is 

tura as to fif 

i se v e 

no th, 

ion 

on 

100,000 

an est lat 

r 

i 

The 

r 1 tr i tor 

on 

B 

the present system comprises some 1, 35 i1e 

lines, 1,690 miles of istribut on 1 ne 

f transm 

1,397 mi 

serv li s. t 30, 198, 
consol a 

June 30, 1 

was $123, 5 , 14.5. In 

reve s, i 

gas, we $128,06 ,363 

$6,777,780. con so 

subs ries Co1umb Natu.ra i 

k va 
t fisc 1 

a 

1 

, Gr Pr 

s 

t 

twa 

rta. 

ti 

t 

350 

1957 

ion 

e 



Transmi Co. ., Peace Transm 

i ted, St. ,John Co. td . ( . P. . ) and I 

Deve nt td 

mo e 

years from 7,000 custome 

it ustomer i ecent 

existi i 972 to 00, 00 

customer se 1. co e inc e 

from 26,000 TJ* in to 1,00 T~T i 981. Cur nt 

of 

fi 

nt al, commercial sma 1 tr 1 i 42% 

tural g 

s account 

Director' 

du ng 

II 981 

II t " sect 

while la e indu t i l and o 

em a 8% f 

rt contai I 

tes: 

Annual 

lumes. 

19 Annual 

rt tate 

eco 
rcent, 

iv 

rt, 

on thresho of riod rnajo 
Province' energy 1 cy i c 

convert oil customers to natural 
, Na iona1 Ene Pr am ize 

move toward Canadian energy i nee and 
ncy on to if Country f om 

1 to pr natural gas." 

*TJ - usands f G j s 



Acco ing to Cha rman's remark to last annua 

shareholde 's meeting, I land current is now the st 

financially rated gas utili in Canada. I the fal of 198 

its first Mor age Bond were rated Domi ion Bond Rating 

Serv e as single A ( igh), w th ts ntures rated s ingle 

A. forme atings we BBB ( 

Since 972 the div t common s s 

earnings r common sha e 

low of 51% occur ing i 1976. ince 

aver ox 1 59%. 

capitaliza 

a common equi 

of 

bt 

Serv e 

f 

rerna ni 

net worth of 

s 

28%, a 

6%, 

5 % 

excluding preferred shar s, at about 

64% (1978) 

1 78 the t r 

ion cur 

ef e 

t 

Dominion 

at 

$35 mill n. is 

t 

i 

i 

0 

n 

t te rrn 

8 

a 

, 

cornpar s to a value of ox $ 2 milli per offer 

of $20 per share TMA. 

In the current fi cal r s r n ar 

declined prirnari due to the decline in the fore t industr 

sector. Inter 

ind ates Boa 

unfortunate trend 

rter and r 

consistent 

average use per resi 

aver 

1 7 GJ 

1981. 

res nti 

Inland 

rt of 

continue 
II 

t recent 

ial and 

use was 33 

87,858 e 

Inland 31, 1982 

cons i 

t our nex 

tor 

li i 

commercial customer. In 1978 

G,J I in 81 average use was 

n l ustomers ,June 30, 



'rHE PURCHASERS 

(a) 

Trans Mountai is a 

rates a p ine tern 

from Edmonton and Edson n 

Columbia to it rm 

11 

ta 

marine 

i own 

tat on of 

from 

rmina 

il 

in B it s 

, B.C., 

e r i 

Boundary. At 

a spur 1 ne from Sumas, B.C. to 

Interna ional Boundary 

Inter nat 

ne 

joins that of its 

Pi Line Co r t 

the State of Was 

recei f 

Mountain Enter 

1 

, wh 

r te 

B 

for the tr tat ion 0 

a 

i s 

et 

Vancouver area to Vancouve 

. and Mountain Housi 

assets less $ 00,000. 

Trans Mountain has is 

ares wi t r 

Toronto and Montr 1 Stock 

*from in 
rt of in 

and 

il 

i 

. c. 
Co 

ia , Trans Mounta n Oil 

and ope ates system 

on Bu 

t 

su 

from 

ard Inlet r 

ith an 

fineries 

, Trans 

li 

Inter nat 1 Ai rt. 

iar s, Trans 

Construct Sur Ltd. 

ts ing 7,580, 4 comma 

i ted on 

es.* 

eco 
fi 

inc 
as 

Vancouve , 

i 
rt of 



At 

i 

* 

revenue of 

extrao 

on so 

approval 

li 

In 197 , 
s 

af c the 

st rket 

s modest 

Since 1 7 Tr 

of net 1 
rna tai 

extr 

gr 

na 

. , 

xt 

er 

i 

s 

t 

As r 31, 

5 ,73 . 

s 

f $34,036,2 8, 

t f 

to 

e r 

ivi 

Commi 
f 

. , 

w 

t 

s 

s e 

n 

ock 



1081 5 was 

Business Cor 

13 

0 

on June 22, l 8 under a 

sole siness of 108 95 s to 

r s i Denton. I i contr rson 

( 7 5%) Mr. • B. (25% • 

F.J. son a contr lli i terest in Dawn, lower 

mai land real estate deve , Sunmas Petroleum 

Corporati n 

Suns ine 

("Sunmask"), an i gas exploration 

olet smob , an au i etail busine s. 

C.B. rmer Pre t ing Di ector of 

L i , and a irector of Trans Mounta n P 

Line . , t ief Exec tive 

f er of TMA Western Reso rces 

Denton was inco r ted on r 23, 1981 r B.C. 

Act. so of Denton is to res 

in TMA. Denton is 50% 08195 50% Trans 

Mountain. 

108195 s 6 s A voting common res in Denton. Trans 

Mountai hold 34 Class A voting common res and 32 Class B 

non-voti common r i Den 



:: 
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illustrate the most like 
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fi 
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1 cor 

the 

ate structur 

of oper 

1 ga nte e i1 

compan s wh may rm rt of the final 

Two 

ate tructure 

are Dawn and Sunmask. As 

a controlling inter t 

evious stated, 

th of these 

rson 

ies. 

Dawn is a te ld real e tate assets 

include undeve r i Delta, B.C. Curren 

agreements existing between Tr s Mountain and Dawn consist of 

ing of two llion Dawn res to Trans Mountain, and 

a one million e in Dawn res held Trans 

of $5 r re. Also a Mountain at an 

sibili was 

ange f r 

Dawn share • 

ri i re 

lion ans Mountai res i 1 on 

unmas an o 1 and as r tion t 

ith its head off e i Vancouver, B.C. and tions in the 

United States. It was i us 8, 0, and 

comme operat 0 29, 1980. 

ar i su on Vancouver 3, 51,900 common 

and London Stock es. As t r 30, 1981, i had 

net consolidated assets of $4,231,988, working capital of 

$493,924 

r to 

revea 

million 

costs of 

a net conso 

t te of $16,3 3 

t Sunmask as tur 

joint venture 

11 1 t 

rteen rnon 

Duri ri i was 

1 ilities of some $1.8 

eements socia 
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Or' THE HEARING 

The lication trans r majo of voting shar 

Inland and consequent conver of -he 

si di t ibu ion ut to s of 

a owned su i r mu t a matter f intere t and 

cancer . At i Commi 

i 

THE I 

It is 

trans 

ibi it 
to a 

want to be 
all of 

for 
future 
only 
both 

conduct and management of the ut li It is 

d 

r thor 
present and 
ition of 

, at is int res te 

ing of all ts 
reasoned and equitable 
can II 

1 ne ov 

to TMA and on which the Commi sion heard evidence: 

L The utili 

equi 

2. 

ef t 

and de 

e s 

i 

's c nt and future il to r ise 

financ ng will not be reduced o 

v ion of exi ting covenant 

tr 1 to cus rs. 

s 
t 
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3. conduct of ut li 's iness incl ing 

the level of rv e, ither now or in re, 

will maintai or e 

4. i liance i i te 

enactments tions. 

i ri of assets 1 .5. 

maintai 

structu 

in su a manner as not to r utili 

service. 

6. The ic interest s being ese II 

In its examination of sue ising from ion 

and heari of ev nee s IS concern centr s on 

esent ture well In its con i 

abili to ov no sse of se v to present 

future customers and at no reate cost than i.f there had not 

been a change in control. The rna or quest n or not 

e of con 1 

Pr 

e. 

40% f 

Chie 

acqu sition, I 

te largest common 

outstanding common 

in Deve 

has resul 

of F.,J. 

s if ant 

evious 

care 

to 

ly assess 

extent t it 

s sult 

i luence 

to any si 

is e 

tains 

i 

af 

over 

in I 

to the 

t. 

common r 

s owned te 

ld 

's 

20% wer 

in 

rson 

takeover 

control 

an was 

Commi sian 

rate owner 

rations, 
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tential t on customers I 's financi 1 

in ri The following aspects f is transact have been 

ex ami in detail: 

(a) af r li 

(b) am a amat 

(c) on t 

( ) on it ra ing 

(e) ili to aise i 

(f) concentra of control 

Commi an as sment of "affor ili II of 

ect a t was sc n reco d. The icant 

1 ges oject can be rted i financial rms 

av ilable f f om Tran Mountain and dividends from 

Inland based on an ns o past d v nd policy. Should 

either or both sources of r nue fail to meet expectation 

will s on o Inl ke 
def iencie . ssu e on In resul in 

in iv 

rat italizat 

e I land's 

I land's evenues 

cons nt 1 es in 

retained earnings. 

icy wou 

1 

b i 

ssures 

even g eater 

affecti the grow , or even 

ause f economi 

tenance, f market 

tors 

r 

natural gas. 

e 





2 

The Trans Mountain cash flow s ar at i the 

due to a 25 se i rate ital el. 

it 

quest 

It inc 

not yet NEB. Several intervenors 

Trans Mounta n t about large increase i 

working capital ave next fifteen years. Working capital 

in reg uti lit es s large a func on of rating costs 

is calc lated ing lead-lag stud es. 

ss has some cancer t how Trans Mountai wi 1 be 

a to f nance 

c r on affo 

tax tibili f 

is transaction. 

to finance ta 

Canada and 1 ant 

i attainabili 

i ant rna e 

rtant st n. 

Mr. Culver ass 

c ital, since 

i i 

the interest 

t t, 

No r ling was 

led no conclus 

Comrn i cone 

convi i 

de and 

it 1 wi 1 

nse is crucial to 

11 not be 

from Revenue 

ind ate 

r t the 

case on is 

teres would 

ser iced on an annu basis . e. annual installments of 

i inci 1 i G) • iss 
st f r a tab (see ndix H) showing t of 

nts f 

The latter 

stra t-line debt eti ement i.e. 

princ 1 interest on outstanding 

calculation substan al r uces affor 

five ars. of r 

t one me more li 

Commission v ews both me 

possibi itie • 

s of de 

e. 

in f rst 

nee to demonstrate 

0 r . 

retirement a 
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Comm.iss s of i the ant shou 

prov sever scenar s i demonstrating afford ili 

its very nature, forecas ing is an inexact techn e. 

Therefore, cash flow from Trans Mountain and I land div nds 

should been tested for is ic, like , conserva ive 

and worst case scenarios Cu prov a ang of 

interest nses on debt but on one cash f 

a ordabili st d demo tr te t the Inland 

div at Mr. r's 55% t ratio w 11 insufficient 

to cover the f nancing cost fo at le t ten year . 

The matter f the ama amation of Inland ith the corporate 

structure was discu at cons ra 

clear thin 

ant 

ring. 

intent 

that f 

in the r re, it i not a 

Commission ement. If s 

in future it equi speci 

ss r Sec 60 of Act. 

sal 

mat on 

oposal 

oval of 

i 

t wa 

1 

ecord 

en ewe 



i 

1 

i 

r 

f 

" 

t 
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(d) 

Inland tne es expres inion t in 

ownersh would I it r ing because t 

is the f ial s f 

is of tance. 

In gene is tion. However, 

not intere t in real e tate 

ve nt n, In may f sel 

joint venturi i future. This cou 

resul k of t 

its cr t ra ing. 

(e) I 's Abili 

Mr. Dav Sine i gave in nee on I land's ili to 

raise i c it r s futu s He 

sugges ill ic prov ing 

itional equi of cur t 

was a h s in i 

could not be on as favour terms for 

subs iary as r a i I 

I 11 li f ff ra 

war ant , a ism it s i success n 

t. These are all co nee f ili of 

I to finance. In c tance on t will ove 

i i 



2 

(f) of Contra 

ss n se iou 

ld siz 

tatus f 

e vat 

istribut 

about the conver ion of 

w 

ov to 

Mr. lee testified tha 

towa s the eover of 

t is, in in 

ative ffect on 

s is o 

utili 

i 

utili 

whol owned subs iary. 

as 

ilitie 

t necessa i 

ie . 

the conver 

whol 

n 

the 

a 

tes 

of 

subs iary 

concentr 

as well as 

seve al 

of control 

and ntere.st. 

interests 

f 

Ut i te 

joint ventures ith 

u il 

not nece 

rent in unrela 

i 

At is would r sul iverting management 

from utili operations. These ar al factors wh re 

rtant in cons i 

interes in a util r t 

amount conce ns 

f a j 
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CONCLUSIONS 

Commission i 11 t fore 

it on st f to 1 of 

TMA to transf r (i. . 
majori common I 

se cons rat ons has ocus ions 

of bl interest associ a at 

utili and how t ic te es be a the 

oval t n the resen 

Sect n Act, r at ion was 

provides no ific g nes as to what must take int 

account lication sect i 

to Sect 45 f Ac sent Ac 

80. Section 45 was ect 2 Publ 

Uti lit e Act r Ener Ac i 973. The 

Commissio has 

what s 

In s ng i 

Commiss 

transactions 

concluded 

st ken i 

ld 

r i no i 

eted pr 

to 

, TMA has 93% 0 

has regi ter i 

and outs anding common s 

ownershi and effecti contr 

transfer and r i trat 

a 

not 

is 

ove loo t TMA 

has i et 

account. 

teve ac 

it can " 
he a ing 

common 

i of 

In effect TM.A 

e 

ted 

on i 

rs 
.As the 

r s 

ve , t 

ve 

te 

" 

ni 

i ued 

i 
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edent of Commiss oval, it pr wi the 

transaction th 1 e t ss 

not ng ter the event. TMA its 

as soc tes took a cula i k. 

The Commission has cone t the pr question revo 

around one issue: the ange are owne any 

the e mi on rat of ic utili 

ant r iz this and undertook to nt 

several measures intended to ensure that in 

shar rs would not affect the rat of The 

t would retain 

Anderson, and pr 

present a d of d rectors, 

ld Hall. Inl 

remain a ate ate en i No costs o 

t 

isition of I ares would be ne customer of 

I t would retain the sent man ement, 

s 

d 

e 

in nti 

11 

of the shar 

a occurr i an 

s of the util 

terat n 

all other 

factors, the utili 

uncha 

ts nt and ass ts are to remain 

Plainly 

wi 

control and di ect on of Inland has al ssed 

purchase of 

Moreover if 

res, and at leve 

ss n were not to 

trans r, istrat n, 

to r ister to the extent of 50% of 

ef control fit of div 

pur Under i cumstances 

over possible exercise of control to 

ic utili would remain unreso 

50%. 

r 

1 1 

ares enj 

s on all res 

n's concerns 

tr nt of 

d 



The maj 

ith 

recor 

acqui 

income. 

a ut 

deve 

controlli 

se 

ventur 

i 

prec 

s, 

cone r f 

oper ions 

pu ic nte 

f 

I 

i 

nt s 

sha 

ea1 state 1 

could n onf 

i ve t 

s 

:rs from a 

27 

i whe r r no 

i i nt 

1 

sons 

of di nd 

tandab1e how stead income of 

finance r 1 e tate 

natur of 

t intere ts f 

inci 1 acti i at 

-u il 

ct ectives of a i 

i te t 

ve y automat 

Sec 6 . combinat 0 

t narrow base interest that lie outs e f 

normal activities of a 

quest 

interest. 

of wel 

e issue i 

vi as co istent i 

and obligati ns 

concer relate to 

ve 

u li 

tili and 

ver, raise 

gener i 

is sort association can 

tai 

t 1 for 

interest as it relates to 

c util 

of key elements of the 

to 11 ing 

of ut cone rns e specif al the 

eligi ili es uctions on created 

F.I.R.A. oval, lac f f rm c ital 

s uctur and t t ng t 
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make a comm tment to remain a a so pe f 

1 ant was to ov ev nee or as r 

to ina1 outcome on 0 se criti 1 1eme ts. 

DECISION 

on evi nee t conc1us ons t 

foregoing maj concerns 

1 ant's r 

ss therefo e lines 

in its esent tate o uncer 

In reach ng this dec is n it 

s cannot conc1 

interest. 

ri 

be no that the 

t 

f 

s cons ide ed ways of ng the jec 

to COndit These it 

would, r te to 

ac "normal" 

cond wou r i 

approval of any ignificant iation from ex 

act 

ld, in effect, 11 

and 

to 

concerned 

financ 

I 

raisi 

rati 

f i 

obstac 

effect veness of 

cause it na1 unce tai and 

of The te 

r resentat s re I ain t 

i ons. 

icies 

t 

was 

1 

lfa 

si ion of 



s 

1 ve, 

1 Decis on 

n f 

I t 

I 

r i 

r 

DATED t Vancouve e nc t 

0 2. 



IN 'rHE ~lATTER of the Utili ties Commission 
Act, S.B.C. 1980, c.60 

and 

IN THE MATTER of an Application by 

APPENDIX A 1 

BRITISH COLUMBIA 
UiiLITIES COMMISSION 

ORDER 

NUMBER G- 24 - 82 

TMA Western Resources Ltd., under Section 61 
thereof. 

BEFORE: M. Taylor, 
Chairman; 
M.W. Mulligan, 
Deputy Chairman; 
J.D.V. Newlands, 
Deputy Chairman; 
D.B. Kilpatrick, 
Commissioner; and 
B.M. Sullivan, 
Commissioner. 

D E R 

March 19, 1982 

WHEREAS, on March 2, 1982, TMA Western Resources 

Ltd. ("TMA"t) applied to the Commission pursuant to Section 61 

of the Utilities Commission Act (the "Act") for approval of 

transfer of a majority of voting shares of Inland Natural Gas 

Co. Ltd. {"Inland"); and 

h'HEREAS, on March 19, 1982 Inland advised the Commission 

that it consented to the application of TMA and that it would 

support the granting of the order sought by TMA providing the 

Co~nission finds after its review that TMA has satisfied the 

Commission guidelines; and 

WHEREAS, the Commission concludes that the public 

interest requires that the TMA application be heard in public 

forum. 

. .. /2 



l. 

2. 

3. 

4. 

BRITISH COLUMB\A 
UTILITIES COfftMISS!GN 

2 

NOW, THEREFORE, the Commission orders: 

ORDER 
NUfv:BER 

That the application of TMA be set for public 
hearing commencing at 9:00 a.m. on Friday, 
April 2, 1982, at the Commission hearing room: 

21st Floor, 
1177 West Hastings Street 
Vancouver, British Columbia 
V6E 2L7 

G-24-82 

That, in the discretion of the Commission, the 
hearing may continue without break until all the 
evidence has been heard or may adjourn from time 
to time as may be appropriate to afford a fair 
hearing to all parties with a bona fide interest. 

That the Secretary arrange for public announcement 
of the hearing in the Inland service area and in 
Vancouver. 

That TMA file with the Commission on or before 
March 23, 1982 any additional or amended material, 
including prepared direct testimony upon which it 
proposes to rely. 

5. 1 That TMA provide tiously to any interested 
party so requesting copies of all material filed 
with the Commission in respect of the application. 

DATED at the City of Vancouver, in the Province of 

British Columbia, this 19th day of March, 1982. 

BY ORDER 

diir~ 



TMA Western Resources Ltd. ("TMA"), a subsidiary of Denton Investments 
Ltd., which in turn is jointly owned Trans Mountain Line 
Company Ltd., and 108195 Canada , has applied to British 
Columbia Utilities Commission ("the Commission") under Section 61 
of the Utilities Commission Act ("the Act"), with the consent of 
Inland Natural Gas Co. Ltd. ("Inland"), for approval of the 
Commission to the transfer on the books of Inland of a majority 
interest in Inland's outstanding share capital. 

The Commission has ordered that the application of TMA be heard in 
public commencing at 9:00 a.m. on Friday, April 2, 1982, at the 
Commission hearing room: 

21st Floor 
1177 West Hastings Street 
Vancouver, British Columbia 
V6E 2L7 

The Commission has ordered further that in its discretion the hearing 
may continue without break until all the evidence has been heard or 
may adjourn from time to time as may be appropriate to afford a 
fair opportunity to participate in the hearing to all parties with 
a bona fide interest. 

INSPECTION OF APPLICATION MATERIAL 

Copies of the Application and supporting materials filed with the 
Commission will be available for inspection only at the offices of 
the Commission at the above address, and at the following locations: 

TMA Western Resources Ltd. -- 1700 - 750 West Pender Street 
Vancouver, British Columbia 
V6C 2B8 

Inland Natural Gas Co. Ltd.-­
(Head Office) 

(Regional Offices) 

23rd Floor 
1066 West Hastings Street 
Vancouver, British Columbia 
V6E 3G3 

Kamloops, Kelowna, Nelson, Trail, 
Penticton and Vernon 

Copies of the Application and supporting materials may be obtained 
on request of TMA: 

Enquir 
may be 
or in 

1700 - 750 West Pender Street 
Vancouver, British Columbia 
V6C 2B8 

Telephone: 687-5700 (Mr. Esselmont) 

about the conduct of the hearing and matters related thereto 
to the Secretary of the Commission by telephone, 689-1831, 

A.C. Michelson, 
SECRETARY 



APPENDIX A (2) 

BRITISH COLUMBIA 
UTILITIES COMMISSION 

ORDER 
NUMBER G-27-82 

BEFORE: 

IN THE MATTER OF the Utilities Commission 
Act, S. B.C. 19 8 0 , c. 6 0 

and 

IN THE MATTER OF an Application by 
TMA Western Resources Ltd., under 
Section 61 thereof 

M. Taylor, 
Chairman; 
D.B. Kilpatrick, 
Commissioner; and 
B.M. Sullivan, 
Commissioner 

April 1, 1982 

WHEREAS, by Order No. G-24-82 the Commission 

ordered that a hearing into an ion by TMA Western 

Resources Ltd. ("TMA") pursuant to Section 61 of the 

Utilities Commission Act ( the "Act" ) for approval of the 

transfer of a majority of the voting shares of Inland 

Natural Gas Co. Ltd. ("Inland") commence at 9:00 a.m. on 

Friday, April 2, 1982; and 

WHEREAS, by letter dated March 30, 1982, TMA, 

through its Counsel, requested adjournment of the hearing 

for the reasons stated therein; and 

WHEREAS, by letter dated March 31, 1982, Inland 

the Commission that "Inland does not object to an 

adjournment to such a date as the Commission may decide is 

and reflects the ic interest"; and 

WHEREAS, in the aforesaid letter of March 30, 

1982, TMA, through its Counsel, advised that after April 13, 

1982 its application would be amended and a new hearing 

date would be sought; and 

... /2 



BRITISH COLUMBIA 
UTILITIES COMMISSION 

2 

WHEREAS, the Commission is satisfied 

ORDER 

NUMBER 
G-27-82 

public interest would be served and that no party with a bona 

fide interest would be udiced if the adjournment were 

granted and a new hearing date set. 

NOW THEREFORE, the Commission orders: 

1. That the application of TMA set for public 
hearing commencing at 9:00 a.m. on Friday, 
April 2, 1982, be adjourned pending receipt 
of an amended application by TMA, with the 
consent or approval of Inland, that the matter 
be again set down for public hearing. 

2. That in the event that TMA acquires a 
majority interest in the oustanding share 
capital of Inland following the new expiry 
time in its offer to shareholders TMA, on or 
before Tuesday, April 20, 1982 file its 
amended application >vith the Commission and 
deposit copies for public examination at the 
following locations: 

TMA Western Resources Ltd., 

1700-750 West Pender Street, 
Vancouver, British Columbia, 
V6C 2B8. 

Inland Natural Gas Co. Ltd., 

23rd Floor, Oceanic Plaz.a, 
1066 West Hastings Street, 
vancouver, British Columbia, 
V6E 3G3. 

and regional offices at Kamloops, Kelowna, 
Nelson, Penticton, Prince George, Trail and 
Vernon. 

3. That after April 20, 1982, TMA promptly supply 
a copy of the amended application to any party 
with a bona fide interest requesting the same. 

4. That_ TMA file with the Commission on or before 
April 20, 1982 any additional or amended 
material, including prepared direct testimony, 
upon which it proposes to rely when the matter 
is again set down for hearing. 

5. That TMA provide expeditiously to any party 
with a bona fide interest, copies of all 
material filed with the Commission in respect 
of the application or the amended application. 

DATED at the City of Vancouver, in the Province 

of British Columbia, this lst day of April, 1982. 

BY ORDER 



BEFORE: 

ORDER 

NU1V.3EFI 

IN THE MATTER OF the Utilities Commission 
Act, S.B.C. 1980, c. 60, as amended 

and 

IN THE MATTER OF an Application by TMA 
Western Resources Ltd. under Section 61 
thereof 

M. Taylor, 
Chairman; 

G-30-82 

M.W. Mulligan, 
Deputy Chairman; and 
D.B. Kilpatrick, 
Commissioner 

April 15, 1982 

WHEREAS an Application has been made by TMA 

Western Resources Ltd. ("TMA"), with the consent of Inland 

Natural Gas Co. Ltd. ("Inland"), for approval by the British 

Columbia Utilities Commission ("the Commission") under 

Section 61 of the Utilities Commission Act for Inland to make 

on its books a transfer of shares in the capital of Inland to 

'l'MA of a majority interest in the share capital of Inland; and 

WHEREAS by Order in Council No. 769, dated 

April 15, 1982, copy of which is hereto attached, the 

Lieutenant Governor in Council of the Province of British 

Columbia ("LGIC") directed the Commission to make this Order . 

. . . /2 



DRIT!SH COLUMBIA 
UTIUTtES COWtiSSION 

2 

ORDeR 

NU:V:8ER 

NOW THEREFORE the Commission hereby orders: 

(a) that Inland Natural Gas Co. Ltd. is forbidden 
from effecting, directly or indirectly, the 
transfer of any of its shares to TMA Western 
Resources Ltd., or any agent, assignee or 
subsidiary thereof. 

(b) that TMA Western Resources Ltd. is forbidden 
from exercising any voting rights in respect 
of any shares held by it in Inland Natural 
Gas Co. Ltd. 

G-30-82 

until a decision is made by the Commission on the Application 
referred to in the recital to this Order. 

DATED at the City of Vancouver, in the Province 
L;f 

of British Columbia, this~~- day of-April, 1982. 

Attachment 



BRITISH 

I hl'l"tby C'E'rtif)' that the following is a true COp) or ll 
Minute of the Hnnourahle the Exccutiv~ Council of 
the Pro\·(nc~ of British Columbia apprond by His 
Honour t'te Ueutcnant-Govcrr.or. 

.. , .......... ' ................. ~········ ........ ~··· ............................... . 
Deputy Order-in-Council C11stodian 

COLUMBIA 

769 
APPROVED AND ORDERED APR. 15.1982 

-~'!f!lL_4~ 
_..-- ···. 'Eiem~nam-Govemor -• · 

EXECUTIVE COUNCIL CHAMBERS, VICTORIA APR. 15.1982 

On the reco=endation of the undersigned, the Lieutenant-Governor, by and with the advice and consent 

of the Executive Council, ~~:Nw< 

WHEREAS an application has been made by or with the consent of Inland 
Natural Gas Company Ltd. ("the public utility") for approval by the 
British Columbia Utilities Conunission ("Commission") under section 61 of 
the Utilities Commission Act to make on its boor$ a transfer of shares in 
the capital of the public utility to Tl-'IA Western Resources Limited {"the 
corporation~) of a majority interest in the share capital of the public 
utility: 

NON THEREFORE it is ordered that the Commission is directed to forbid 
(a) the public utility from effecting, directly or indirectly, the 

transfer of any of its shares to the corporation or any agent, 
asbignee or subsidiary of the corporation, and 

(b) the corporation from exercising any voting rights in respect of 
. any shares held by it in the public utility 

until a decision is made by the Commission on the application referred to 
in the recital to this order. 

Resources 

P"re"s id i ng ~lember of th Council 

(Thi! part is for administrative purposes an.1 is not pari o/rh~ Order.) 

under which Order is made: 

and section ................................ tJ.t:.g_i __ tj~~---<:=<:Jf!U.ll)_~f!-~.?D .. J!•S.t:.r ..... S.~S:-~JQIJ.} ... _ ..... __ .......... ----·-··· 

(specify) ........... . 



BRITISH COLUMBIA 
UTILITIES COMMISSION 

BEFORE: 

ORDER 
NUMBER 

IN THE MATTER OF the Utilities Commission 
Act, S.B.C. 1980, c. 60, as amended 

and 

IN THE MATTER OF an Application by TMA 
Western Resources Ltd., under Section 61 
thereof 

M. Taylor, 
Chairman; 
M.W. Mulligan, 
Deputy Chairman; 
J.D.V. Newlands, 
Deputy Chairman; and 
D.B. Kilpatrick, 
Commissioner 

D E R 

April 21, 1982 

G-32-82 

WHEREAS on March 2, 1982, TMA Western Resources 

Ltd. ("TMA") applied to the Commission pursuant to Section 61 

of the Utilities Commission Act (the "Act") for approval of 

transfer of a majority of voting shares of Inland Natural Gas 

Co. Ltd. ("Inland"); and 

WHEREAS on March 19, 1982, Inland advised the 

Commission that it consented to the application of TMA and 

that it would support the granting of the order sought by 

TMA providing the Commission finds after its review that TMA 

has satisfied the Commission guidelines; and 

WHEREAS the Commission established that a public 

hearing of the TMA commence at 9:00 a.m. Friday, 

April 2, 1982 at the Commission hearing room; and 

... /2 
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Any interested person intending to appear and participate in 
the hearing must notify in writing, not later than Monday, 
May 3, 1982, the Commission Secretary and the Applicant, of 
the nature of his interest, and provide a Notice of Intention 
to Intervene. 

Any such intending to file a written submission must 
file not than Monday, May 10, 1982, ten (10) copies 
with the Commission Secretary, and five (5) copies with the 
Applicant. 

Interested persons intending to participate in the hearing 
who are uncertain as to the manner in which to proceed 
should contact the Commission Secretary by telephone (689-1831), 
or in writing. 

BY ORDER 

A.C. Michelson 
Secretary 
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E. S. THORNE 

B.C. Utilities Commission 
21st Floor 
1177 W. Hastings Street 
Vancouver, B.C. 

FILE NO. 

REPLY TO 

APPENDIX D 

14TH FLOOR, THE BURRARD BUILDING 

1030 WEST GEORGIA STREET 

VANCOUVER, CANADA 

V6E 3C2 

TELEPHONE 687·9444 
AREA CODE 604 

CABLE ADDRESS "DAMARELL" 
TELECOPIER 687-1612 

TELEX 04·508528 

32900 11643 
I.G. Nathanson 

June 18, 1982 

DELIVER 

Attention: Mr. A.C. Michelson, Secretary 

Dear Sirs: 

Re: Application of TMA Western Resources 
Ltd. under Sec. 61 of the Utilities 
Commission Act 

This letter 1s tc advise you that Messrs. Macdonald 
and Anderson have taken an investment position in Trans Mountain. 
I am instructed that these gentlemen have purchased approxi­
mately 1,300,000 shares of Trans Mountain (representing approxi­
mately 17 per cent of the Common Shares) through a wholly owned 
subsidiary of 108195 Canada Limited. The subsidiary company 
1s 113214 Canada Limited. 

I am instructed that there is no change to any of the 
plans testified to by the Applicant in the recent hearings 
before the Commission. 

IGN:mr 

cc R. Gibbs 
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AFFORDIIBILITY TEST USING STRAIGHT LINE REPAYMENT OF DEBT ~ND PRINCIPAL 

1982 1983 1984 1985 1986 1987 1983 1989 1990 1<;'l1 1992 1993 1994 1995 199 6 1997 

Dividends 2393 3533 3898 4257 4518 4851 5171 5547 603S 5796 7295 7679 8232 8736 9494 10292 

Debt 57500 57500 53667 49834 46001 42168 38335 34502 30669 26836 23003 19170 15337 11504 7671 3833 

Repayment of Debt 3833 3833 3833 3833 3833 3833 3833 3833 3833 3833 3833 3833 3833 3833 3833 

Inton:-st @9% 5175 5175 4830 4485 4140 3795 3450 3105 2760 2415 2070 1725 1380 1035 690 345 

r,ffordability (with Inland Dividend) (2782) (5475) (4765) (4061) (3455) (2777) (2112) (1391) (554) 431 1392 2121 3090 3868 4971 6114 

'IH Cash Flow 3897 5847 5391 5315 5226 5143 5065 4987 4906 4812 4694 4684 4660 4665 4701 4770 

Affordability (with 1M Cash Flow) 1115 372 626 1254 1771 2366 2953 3596 4352 5243 6086 6805 7750 8533 9678 10884 
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SOURCE: EXHIBIT 13 Prepared by: Cornmission Staff, l'1ay 25, 1982 X 
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TN THE MAT'l'Eh OF t:lw UL:i.lities Conuuission 
Act, S. C. 1980, c. 60, as amended 
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IN THE MATTER OE Application by 
TMl\ \ves tern He sources Ltd. , under 
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to investment 

related to 

DATED at the ity o Vanco r, in the Province 

of British Columbia, thls 30th day of June, 1982. 

Chairman 



THE APPLICA'l'ION 

TMA Western Resources Ltd. ("TMA"), a subsidiary of Denton 
Investments Ltd., which in turn is jointly owned by Trans 
Mountain Pipe Line Company Ltd., and 108195 Canada Limited, 
has filed an amended Application with the British Columbia 
Utilities Commission ("the Commission") under Section 61 of 
the Utilities Commission Act ("the Act"), (\.;ith the consent 
of Inland Natural Gas Co. Ltd. ("Inland")), for approval of 
the Commission to the transfer on the books of Inland of a 
majority interest in Inland's outstanding share capital. 

THE PUBLIC HEARING 

The Commission has ordered that the amended Application of 
TMA be heard in public commencing at 10:00 a.m., local time, 
on Tuesday, May 18, 1982, at the Commission hearing room: 

21st Floor 
Board of Trade Tower 
1177 West Hastings Street 
Vancouver, British Columbia 
V6E 2L7. 

PUBLIC INSPECTION OF APPLICATION MATERIAL 

Copies of the amended Application and related materials filed 
with the Commission will be available for inspection at the 
following locations: 

TMA Western Resources Ltd. 
1700-750 West Pender Street 
Vancouver, British Columbia 
V6C 2B8 

Inland Natural Gas Co. Ltd. (Head Office) 
23rd Floor 
1066 West Hastings Street 
Vancouver, British Columbia 
V6E 3G3 

Inland Natural Gas Co. Ltd. (Regional Offices) 
Kamloops, Kelowna, Nelson, 
Penticton, Prince George, 
Trail and Vernon 

British Columbia Utilities Commission 
21st Floor 
1177 West Hastings Street 
Vancouver, British Columbia 
V6E 2L7. 

. .. /2 
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BRITISH COLUMBIA 
UTILITIES COMMISSION 

ORDER 
NUMBER G-32-82 

WHEREAS on March 30, 1982 TMA advised the 

Commission of the extension from March 29, 1982 to April 13, 

1982 of its offer to purchase common shares of Inland and 

requested an adjournment of the April 2, 1982 hearing; and 

WHEREAS the Commission assented to the adjourn-

ment and issued Order No. G-27-82, declaring that a new 

hearing date would be established on receipt of an amended 

Application from TMA; and 

WHEREAS TMA filed with the Commission an amended 

Application on Monday, April 19, 1982; and 

WHEREAS Inland, on April 21, 1982 advised the 

Commission that it consents to TMA making the amended 

Application, and to a public hearing thereof. 

follows: 

NOW THEREFORE the Commission hereby orders as 

The amended Application of TMA is set for 
public hearing commencing at 10:00 a.m., local 
time, on Tuesday, Hay 18, 1982 at the Commission 
hearing room: 

21st Floor 
Board of Trade Tower 
1177 West Hastings Street 
Vancouver, B.C. 
V6E 2L7. 

2. THA will promptly publish a Notice of Public 
Hearing, as per attached copy, in one issue 
each of The Vancouver Province, The Vancouver 
Sun, and suitable local newspapers covering 
the service area of Inland Natural Gas Co. Ltd. 

3. TMA will make a copy of the amended Application 
available for public inspection at the office 
of the Commission, and at the following locations: 

- the office of TMA 
1700-750 West Pender Street 
Vancouver, B.C. 
V6C 2BB 

... /3 



BRiTISH COLUMBIA 
UTILITIES COMMISSim~ 

3 

the Head Office of Inland 
23rd Floor 
1066 West Hastings Street 
Vancouver, B.C. 
V6E 3G3 

ORDER 
NUMBER 

- the regional offices of InLand at 
Kamloops, Kelowna, Nelson, 
Penticton, Prince George, Trail 
and Vernon. 

4. TMA will file prepared direct testimony with 
the Commission on or before Monday, April 26, 
1982 and any additional or amended material 
upon which it proposes to rely. 

G-32-82 

5. TMA will provide expeditiously to any interested 
party so requesting, copies of all material filed 
with the Commission in respect of the Application. 

6. Any interested person wishing to be present at 
and participate in the hearing should notify in 
writing, not later than Monday, May 3, 1982, the 
Commission Secretary, and the Applicant, of the 
nature of his interest, and provide a Notice of 
Intention to Intervene. 

7. Any interested person wishing to make a written 
submission should provide, not later than Monday, 
May 10, 1982, ten (10) copies thereof to the 
Commission Secretar~', and five (5) copies to the 
Applicant. 

DATED at the City of Vancouver, in the Province 
Jl 

of British Columbia, this /(! ~ day of April, 1982. 

BY ORDER 

J/dfx£J 
Chairman 
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