IN THE MATTER OF
the Utilities Commission Act
S.B.C, 1980, . 60, as amended

and
IN THE MATTER OF
Columbla Natural Gas Limited
Rate Design and
Fording Coal Ltd. Complaint
DECISION

May 17, 1988

Before:

J.G. Melntyre, Chairman

N. Martin, Commissioner
H.J. Page, Commissioner
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June 15, 1988

RECIPIENTS OF COMMISSION DECISIONS

Re: Columbia Natural Gas Limited

Commission Order G~51-88 - May 17, [988
Comrmission Decision - Rate Design - Fording Coal Complaint

Please be advised that the following information corrects errors in the
Commission Decision issued May 17, 1988 concerning Columbia Natural Gas
Limited:

ERRATA
. Page 59 - 7.2.3 Rate Il - $1.657/GJ should read $2.657/GJ.

2. Page 59 - 7.2.4 Rate IV - $1.498/GJ should read $2.498/GJ.

3. Page 71 - 10.2 Segmented Gas Field Prices - special contract $1.03/GJ
should read special contract $1.05/G3J.

Yours truly,

R.7. Pellatt
Commission Secretary

B61A/1
RIPsjh

FOURTH FLOOR, 800 SMITHE STREET, VANCOUVER, B.C. VBZ 21, CANADA, TELEPHONE (804} 660-4700, FACSIMILE [RARICOM 120] (804} 660-1102

W-1563
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Until 1985, gas supplied to the Columbia system from Alberta was subject to
the Alberta Border Price. The Federal/Provincial Agreement alluded to above,
also provided for the elimination of the Alberta Border Price which had been

Columbia's biggest impediment to obtaining lower priced gas.

Columbia could not offer transportation service as contained in the
Federal/Provincial Agreement since all firm capacity in the ANG system was
fully contracted. However, "buy/sell" agreements which are tantamount to
direct purchases were offered through the cooperation of Columbia, ANG and

Alberta and Southern.

In June 1986, Columbia was successful in obtaining supplies of natural gas from
the Deep Basin area of B.C. This gas was priced lower than that for the
supplies of Alberta gas previously taken. Columbia flowed through this
reduction in gas prices to the special contract customers immediately but
deferred the flow-through to the core customer group in anticipation of a rate
design hearing. In October 1986, Columbia decided that the reduction in the
commodity gas price should be flowed through to all customers with refunds

included in the December [986 billings.

Since the September 1985 filing of Columbia's original application, several
changes have occurred in the operations of its special contract customers

which have had significant impacts on Columbia's sales to these customers.

First, both Fording and Westar Balmer ("Sparwood") have made capital
investments in coal-fired drying equipment which has significantly reduced
their annual consumption, but has not correspondingly lessened their peak
requirements. Second, Crestbrook has made capital investments in an energy
optimization program which has reduced its annual consumption. Third,
Cominco has made its fertilizer operations more efficient, reducing gas

consumption in Kimberley,*

* The only other large industrial customer is Westar Greenhills. These five
customers are referred to as large industrial or Special Contract
customers.
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A

supply is contracted from the Alberta and Southern Gas Co. Ltd.

("A & S") and Westcoast Transmission Company Limited ("Westcoast") on a

"cost-of-gas" plus "cost-of-service" basis, at the taps or delivery points on the

ANG pipeline, In 1976, natural gas became available from Inland on an

exchange basis with A & S. This gas is provided through the East Kootenay
Link on an "as available' interruptible contract basis.




2.0 THE APPLICATION

Table No. | is a summary of Columbia's Applications in an item by item listing
of the more significant changes. Exhibit & of the hearing with amendments
presented in Mr, Powell's testimony (Exhibit 25) is Columbia's application

which superceded previous filings.
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Thus, the issue is whether the Commission would be willing to consider
retroactive adjustments to Fording's rate or whether it should restrict its
consideration of the past to determining whether the Greenhills' rate, which on
its face is interim, has been just and reasonable., All parties appeared to
accept that in looking ahead, the Cormmission is free to determine the
appropriateness of all of the rates charged by the Applicant including those

charged to Fording.

3,2.7  Commission Summary and Conclusions

The Commission believes that no evidence has been introduced to warrant any
re-examination of its Order No. G-76-84 which dismissed Fording's complaint
that its rates were unjust, unreasonable and unduly discriminatory. That

decision, which was not appealed by any party, stands.

The Commission must deal with the question as to whether the interim rate to
Greenhills is/was insufficient. This matter is decided in Sections 5 and 6

following,
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