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PROVINCE OF BRITISH COI,U.t-1Bil, 

BRITISH COLUMBIA ENERGY CO~~ISSION 

IN THE .t-~TTER OF the Energy Act 

and 

IN THE .t-~TTER OF Applications dated 
January 15, 1976 and February 6, 
1976 (the "1976 Applications") of 
West Kootenay Pmver and Light 
Company, Limited 

Mr. N.R. Gish, 
Chairman; 

ORDER 
NUi· .. ~SCR 

Mr. D.B. Kilpatrick, 
Commissioner; March 7, 1980 
Mr. J.D. King, 
Commissioner; and 
Mr. F.E. Walden, 
Commissioner 

WHEREAS West Kootenay Power and Light Company, 

Limited ("West Kootenay") applied January 15, 1976 to amend 

G-10-80 

certain of its rate schedules for electric service filed with 

the Commission; and 

WHEREAS West Kootenay applied February 6, 1976 

to amend, on an interim basis, certain of its rate schedules 

for electric service filed with the Coromission and by Order 

No. G-12-76, dated 13, 1976, the Co~~ission 

consented to the fil by West Kootenay of the said rate 

schedules; and 

WHEP£AS Order No. G-43-76, dated Deceniller 7, 

1976, the Commission consented to the fil by West Kootenay, 

of further amended rate schedules; and 

WHEREAS West Kootenay May 14, 1979 to 

amend certain of its terms and conditions for electric 

service and rate schedules filed with the Co~~ission; and 

I? 
.... ! -



( 

2 
iOR::::ER I ! ;~UMBER G-10-80 __ :J 

WHEREAS West Kootenay applied May 16, 1979 to 

amend, on an interim basis, certain of its rate schedules 

for electric service filed with the Commission and by Order 

No. G-12-79, dated June l, 1979, the Commission consented to 

the fi by West Kootenay of the said rate schedules. 

follows: 

NON THEREFORE the Commission hereby orders as 

1. The Commission confirms the rates authorized 
on an interim basis by Orders No. G-12-76, 
dated February 13, 1976, and G-43-76, dated 
December 7, 1976 as the only lawful, 
enforceable and collectable rates until 
othen~ise ordered; and 

2. The direction on page 17 of the Decision 
dated December 7, 1976, and Paragraph 3 of 
Order No. G-43-76, dated December 5, 1976, 
are rescinded; and 

3. Notwithstanding Paragraph l hereof the 
Commission confirms the continuation of Order 
No. G-12-79, dated June 1, 1979. 

DATED at the City of Vancouver, in the Province 

tish Columbia, this 7th day of Harch, 1980. 

BY Y~,,"'/ ~ 
/ ~-- .r . 

/ 
/,,..-'·>/ .·· 

(/A;_' •__... 
// ~~/~ 

ltairman ""' / 



NOTES TO SCHEDULE II 

(a) Adjustment to normalize for the difference between 
the average consumption per customer in 1974 and 
the usted average consumption per customer in 
1975 per item 1, exhibit 39, entered May 26, 1976. 

Increase in 1974 revenue adjusted with rate 
increase 

Increase in power purchased expense 

Additional quantity of energy sold 

Incremental cost of additional purchased 
power per exhibit 2, tab 4, page 5. 

Line losses at 9% 
6.67 mills/kwh 

109% 

Incremental cost 
of power sold 7 703 mills/kwh 

Additional energy sold 
$23,868 .; 7.2703 mills/kwh 

(b) Adjustment per item 2, exhibit 39, of May 26, 
1976 to reduce the cost of power purchased. 

(c) Adjustment. required to include gains/losses on 
the disposal of ut.ili ty plant in the determination 
of earned return as per i tern G, page 27, exhibit 5, 
November 1979. 

Gain on disposal of property 

Amortization period 

Gain included in utility revenue for 
test year purposes $119,758 x l/10 = 

$119,758 

10 years 

(d) Increase in income taxes due to net increase in 
before income tax. 
(tax rate) x $62,035] 

$ 3 627 

3, 3 MWH 

772 



Plant in Service at 
December 3~221._ 

Less accumulated depreciation 

Less credit in unamortized 
long term debt expense 

Depreciated value of plant in 
service at December 31, 1974 

Allo~<?__fo_r:__Work_ing Capita! 

Investment in operating 
expenses per lag study 

Buffer cash 
Inventory 
Receivables on custom work 
and operating agreement 

Less: security deposits 
- adiustment in stores to 

charged to construction 

Less rounding adjustment 
appli 

\'/EST KOOTENAY POWER & LIGHT COMPANY, LIMITED 

Depreciated Rat.e Base and Capitalization Base 

19 7 4 Test Ye'-a"r'---------

Application 
Exhibit #2 
----~----

$43,133,644 

~120,29() 

24,013,354 

241,883 

23,771,471 

458,068 

162,032 
1,220,971 

__ 124,994 

2,0ln,06S 

(130,265) 

_ ___l:l.70 '9_2!) 

1,414,829 

_____ j__<g_5l} 

25' 185' 471 

fa) 
(b) 

(c) 
(d) 

(e) 

Adjustments 
by Applicant 

$ { 2 '576) 
10 '957 

2 '553 
{162 ,032) 

1111 ,098J 

-~470, 971 

1]9' 873 

319' 873 

Balance 
pPY Application 

~-~-~~!}_~~--

$43,133,644 

~120,29()_ 

24,013,354 

241,883 

23,771' 471 

469,002 

1,220,971 

~--1_7~94 

1,864, 967 

{]30,265) 

1, 734,702 

,505,344 

(g) 

Commission 
Adjustments 

s ( l '304) 

( l '3"4) 

,304) 

(l' 

Final 
Adjusted 

~5~J.2~-

$43,133,644 

19,120,290 

24,013,354 

___ __241 '883 

23,771,471 

4G7,69R 

1,220,97] 

____ l_7.!r_<_JJ_i 

l' 

(130, 

L 733,398 

---~) 



NOTES TO I 

(a) Adjustment to reduce the lag study results in 
order to reconcile with revenues and expenses 
in the Statement of Earnings, per exhibit 15, 
filed May 18, 1976. 

(b) Adjustme.nt required to increase the lag study 
results by removing interest expense as a 
component in determining the allowance for the 
cash working capital requirement per item J(l), 
page 30, exhibit 5, November 1979. 

(c) Increase in working capital due to adjustments 
(a), (b) and (d) on Schedule II following. 

(d) Adjustment re buffer cash item J(2), page 31, 
exhibit 5, November 1979. 

(e) Adjustment. required to include the investment 
in inventories held for capital construction 
as a component of working capital per item I, 
page 29, exhibit 5, November 1979. 

(f) Adjust.ment re year end work in progress on 
which in teres t has been charged. Tab 4, page 21A , 

39, May 1976. 

(g) Decrease in cash working capital requirement as a 
result of adjustments (f), (g) and (h) per 
Schedule II. 

3 

71 



Energy Sales (Mwh) 

Ope rat!!:!_g_!3~-~12..£~ 

Electricity sales 

Other operating revenue 

Ezyenses 

Power purchased 

Generation 
Transmission and distribution 
GPneral and administrative 
Property taxes and water fees 
Depreciation 

Farninqs from operat5ons 

Interest 
Rents and sunrlry revenue 
Amortization of deferred credit 
Gain ~ln di sposa 1 of property 

on long term 

WES~r KOOTENAY t:OW_EO!l_~I;_J_GHT COMPANY, LIMITE~ 

Staterrent of Earnings and Earned Return for the 
Test Year Ended December 31, 1974 

Application 
Exhibit #2 
~-~----

s l 4 • 6 j j • 488 

182,617 

14,816,105 

3,134,952 

1,948,092 
2,129,155 
1,043,254 
1,119,168 

~330,4f3_!3 

10,705,109 

4,1l0,996 

,187 
28,128 
]9,652 

4,163, 

__b.064,021 

1, 

fi, 

{a) 

{a) 

(a) 

(b) 

Adjustments 
by App12_<:_ant 

.3,283 

$ 63,627 

_ _£3,627 

23,868 
(10' 300) 

~5~_13 

50,0'i9 

(c) __ _11,976 

j] '772 

Balance 
pE":r Applicat.ion 

as Amended 
----·-----~-~-·-

l,_!_2_~! 

$14 '6q7' 115 

182,617 

~79,732 

3,148,520 
1,948,092 
2,129,155 
1,043,254 
L 119,168 

_1,330,488 

_1_0..,.2_1_8-'-(~:7_7 

4,161,055 

,187 
28' 128 
l9,fiS2 

-- _ __!_ 1, 9 7fi 

4, 

__1_,_()64' 0~ 

' 1 

(f) 

(h) 

(g) 

Commission 
Adj_llstmen_t:." 

16,040 

( 52,307) 

- (-.:'lEiJ ~6 7) 

SCHEDULE If 
~~-~-~~-

Final 

Adjusted 

~~!_~~es 

..1_,_12 4' 161 

$14,697,115 

182,617 

~,879,2_12 

3,148,520 
1,948,092 
2,129,155 
1,059,294 
1,119,168 
1,278,181 

--10_,_Ei82' 41() 

4' 197' 

5,187 
28, 

~-ll,97_fi 

., ., 

L 

1, 

,244 

6, 



(e) Adjustment to remove the interest expense 
on inventory held for purposes per tab 4, 
page 11, exhibit 2, November 1979. 

(f) Increase in general and administrative expense to 
reflect actual hearing costs amortized over three 
years. 

'shearing costs to May 31, 1979. 

Actual hearing costs amortized over three 
years ($160,620 ~ 3) 

Less estimated hearing costs amortized over 
two years per exhibit 2, tab 4, page 6. 

Required adjustment 

(g) Net increase in income taxes and earned return 
necessary to increase the return on common equity 
to 15.78%. 

Increase in earned return 

Increase in income taxes 

{h) Reduction in depreciation expense and corresponding 
reduction in revenue rement due to Commission 
revision of normalized depreciation to 50% of t.he 
allowance on test year additions rather than 100%. 

$47,097 

$ 53,540 

37,500 

$17,692 

18 5 36 267 



Contributions in aid 
of construction 

Deferred income taxes 

POWER & LIGHT TED 

Capital Structure and Return on Common Equity 
1974 Test Year 

1974 Year End Capital 
Structure per Exhibit #2 

$ 1,205,000 

1,123,000 

% of 
Capi tali zati on 

Base 

4.60 

4.28 

5 3/4% First Mortgage Bonds 7,252,000 27.66 

Special Bank Loan 6,200,000 23.65 

Preferred Shares 500,000 1.91 

Common Equity 9,938,000 37.90 -

$26,218,000 100.00% 

Embedded Cost 
per Exhibit #2 

22 

5. 75% 

10.26% 

7.00% 

15.78% 

III 

Cost 
Component 

1.59% 

2.43 

0.13 

5.98 

10.13% -·-----
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BEFORE: 

PROVINCE OF BRITISH COLUMBIA 

BRITISH COLUMBIA ENERGY COMMISSION 

IN THE MATTER OF the Energy Act 

and 

IN THE r.1ATTER OF Applications dated 
January 15, 1976 and February 6, 
1976 (the "1976 Applications"} of 
West Kootenay Power and Light 
Company, Limited 

Mr. N.R. Gish, 
Chairman; 

) 
) 
) Mr. D.B. Kilpatrick, 

Commissioner; 
Mr. J.D. King, 
Commissioner; and 
Mr. F.E. Walden, 
Commissioner 

) March 7, 1980 
) 
) 
) 
) 

0 R DE R 

WHEREAS West Kootenay Power and Light Company, 

Limited ("West Kootenay") applied January 15, 1976 to amend 

certain of its rate schedules for electric service filed with 

the Commission; and 

WHEREAS West Kootenay applied February 6, 1976 

to amend, on an interim basis, certain of its rate schedules 

for electric service filed with the Coro.mission and by Order 

No. G-12-76, dated February 13, 1976, the Co~~ission 

consented to the ling by West Kootenay of the said rate 

schedules; and 

WHEREAS by Order No. G-43-76, dated December 7, 

1976, the Commission consented to the filing by West Kootenay, 

of further amended rate schedules; and 

WHEREAS West Kootenay applied May 14, 1979 to 

amend certain of its terms and conditions for electric 

service and rate schedules filed with the Commission; and 

... /2 
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ORDER 

2 NUMBER G-10- 80 

WHEREAS West Kootenay applied May 16, 1979 to 

amend, on an interim basis, certain of its rate schedules 

for electric service filed with the Commission and by Order 

No. G-12-79, dated June 1, 1979, the Commission consented to 

the filing by West Kootenay of the said rate schedules. 

follows: 

NOW THEREFORE the Commission hereby orders as 

1. The Commission confirms the rates authorized 
on an interim basis by Orders No. G-12-76, 
dated February 13, 1976, and G-43-76, dated 
December 7, 1976 as the only lawful, 
enforceable and collectable rates until 
otherwise ordered; and 

2. The direction on page 17 of the Decision 
dated December 7, 1976, and Paragraph 3 of 
Order No. G-43-76, dated December 5, 1976, 
are rescinded; and 

3. Notwithstanding Paragraph 1 hereof the 
Commission confirms the continuation of Order 
No. G-12-79, dated June 1, 1979. 

DATED at the City of Vancouver, in the Province 

of British Columbia, this 7th day of March, 1980. 
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