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""s'r\ col..u-1?. 

<f' <S;, 
BRITISH COLUMBIA 

(t) ""'' )7 COMMISSION 

ORDER 
NUMBER G-38-83 

BEFOHE: 

COLUMBIA 

IN 'I'HE MA'I"I'ER OF the Utilities Commission 
Act, S.B.C. 1980, c. 60, as amended 

and 

IN TilE MAT'I'ER OF Applications by 
Inland Natural Gas Co. Ltd. 

M. Taylor, 
Chairman; and 
H.J. Ludgate, 
Commissioner 

0 

May 25, 1983 

WHEHEAS a public hearing pertaining to Inland 

Natural Gas Co. Ltd. ("Inland") commenced before this 

Commission at Kelowna 1 B.C. on 'I'uesday, September 28, 1982 

to hear, inter alia, the matters: 

(a) An dated June 25, 1981 for 
interim increases effective July 1, 1981 
to its filed Tariff Hate Schedules. 

(b) An Application dated January 27, 1982 for 
interim increases effective February 1, 1982 
to its filed Tariff Rate Schedules to recover 
an estimated increase in taxes and 
the higher cost oE debt arising the 
issue of $20 million Series B Debentures. 

(c) An Application dated June 21, 1982 seeking 
a further 3.2 interim rate increase and 
permanent rate relief; and 

WHEREAS the Commission at the commencement of 

the public hearing, and after hearing the position of the parties, 

granted a further interim rate increase of 1.6% effective 

October 1 1 1982; and 

WHEHEAS the Commission has considered the Appli-

cations and the evidence adduced thereon, all as set forth in 

a Decision issued concurrently with this Order. 

. .. /2 

1'-IHST WfSI CANAlJA fHEPHONE ib04\ 689"1831 
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ORDER 
NUMBER __::;.....;:...;:;_.::..:;.. __ 

2 

NOW 'rHEREFORE tl1e Commission hereby orders 

Inland Natural Gas Co. Ltd. s follows:· 

l. The interim rates current in effect as 
authorizecl by Commission No. G-4 9-81, 
effective Jul , 81; G-16-82, effective 

l, 9 ; and G-73-82, effective 
October l, 19B2 hereby confirmed as 
permanent increases. 

2. The Hate Base for the Test Year ending June 30, 
1983 is approximately $117,482,861. 

3. The 'I'otal Eevenue 
ending June 30, 98 
$167,001,5 l. 

for the Test Year 

4. 'l'he Commission directs Inland to file revised 
'l'ariff Rate Schedules prior to June 30, 1983, 
effective with consumption on and after July 1, 
1983. 'l'lle amended 'I'ariff Rate Schedules wi 
allow Inland onoortunitv to earn a rate of 
return on common 

5. The Commission has determined that Inland is 
currently ovcrcollecting from its customers to a 
small degree and directs Inland to calculate the 
amount ovcrcollccted during fiscal 1983 and to 
credit that amount, plus interest compounded, 

6. 

to the 1984 x:evenue requirement. 

T'he matter for Income Taxes will 
be concluded at a forthcoming hearing to 
be held in the Commission Hoom on a date 
to be determined. Accordingly, Inland is directed 
to file evidence in accordance with the matters 
referred to the Decision on or before 
August 31, 1983. 

DATED at the City of Vancouver, in the Province 
I/ 

of British Columbia, thi.s day of May, 1983. 

BY ORDEH 

J/~~ 
Chairman 
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NOTES TO SCHEDULE I 

$500,000 reduction in t additions 

Mid-Year ate bas ustmen t $(250,000 

Overhead talized as per 
Application $ 3,172,000 

Reduction in Plant additions 

= 0.9712 

Ad jus ted Overhead ized 

$3,172,000 X 0.9712 = $.,::;;_,_;;;_~~ 

Mid-Year ate base us tmen t 

Reduced Additions to Gas Plant in Service 

Deferred management audit fees $ 125 534 

ate base tment 

(c) Refer to page 5 of this Decision. 

Deferred interest $1,139,261 

r rate base tment 

) Refer to Schedule II 



OTHER WORKING CAPITAL ITEMS FOR 

THE ~~-=~~~,~~~~~~~ 

Commission 

(Exhibit 9) 

Rate hear costs - $ 77,749 $ 77,749 

Inventories $1,906,500 471,000 b 2,377,500 

Transmission line 
- pack gas 277,.598 - 277' 598 

Peak shav 
- gas 167,451 - 167,451 

Merchandise 
- accounts receivable 236,000 - 236,000 -----

Total $2, 5_a7.~ 5A9 ~54J3,749 ~3, 13~,298 



(a) Rate hearing costs at July 1, 1982 

Amortization 

Rate hear costs at June 30, 1983 

Mid-Year ate base trnen t 

(b) Refer to page 8 of this Decision. 

$ 155,498 



UTILITY INCOME AND EARNED RETURN FOR 

Gas sales volume 

Utility revenue 
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50,966,445 

116,721,471 
14,885,782 

8,958,552 
3,427,333 

$ 23,721,313 

$ 6,463,447 
1,895,591 

...:___~;:..;:..: ,038 

Commission 
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-
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SCHEDULE III 
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5, 710, 544 
1,961,208 
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Amount % Cost 

Short-term debt $ 5,915,745 4. 72% 12.8% 0.60% 

Long-term debt 64,361,767 51.33 11.54 5.92 

Preference shares 16,545,000 13. 20 8.40 1.11 

Common equity _38 1560,005 15.75 4.84 

Return on Rate Base 12.47% 



UTILITY INCOME AND EARNED RETURN 

SALES VOLUME ( 
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104, ,754 

,188,219 

7,996,584 

3,376,380 

=;;;:...L..=.:::...'023 

18,802,217 

4,746,788 



No. of Normalized 
Year Customers 

1979 76,075 $ 8,551,225 2. 41 

1980 80 ,072 9,213,058 115.06 2.4% 

1981 86 '444 10,459,430 121.00 5 2 

1982 93,652 13,188,233 140.82 16.4 

1983 98,732 14,737,726 149.27 6.0 
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