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IN THE MATTER OF
the Utilities Commission Act, R.S.B.C. 1996, Chapter 473

and

An Application by Centra Gas Whistler Inc.
for Approval of its 2002/03 Revenue Requirements

BEFORE: P. Ostergaard, Chair )
P.G. Bradley, Commissioner )
R.D. Deane, Commissioner ) February 21, 2002
K.L. Hall, Commissioner )
N.F. Nicholls, Commissioner )

O  R  D  E  R

WHEREAS:

A. On November 15, 2001, Centra Gas Whistler Inc. (“Centra Whistler”) applied to the British Columbia

Utilities Commission (“the Commission”) to decrease its commodity charge on a permanent basis,

effective January 1, 2002, and to further decrease the commodity charge, effective January 1, 2003 (“the

Application”); and

B. Centra Whistler requested that the Application be dealt with through the Commission’s Negotiated

Settlement Process; and

C. The Commission approved an interim rate decrease by Order No. G-145-01; and  

D. By Commission Order, a Negotiated Settlement Process was held on February 6, 2002; and

F. On February 18, 2002 a proposed settlement agreement regarding the Application was agreed to by

Centra Whistler, Intervenors and Commission staff; and

G. The Commission has reviewed the proposed settlement agreement and considers that approval is in the

public interest.



2

Orders/CGW/2002RR Negotiated Stlmnt

B R I T I S  H  C O L U M B I A 
U T I L I T I E S   C O M M I S  S  I O N 

O R D E R 

N U  M B E R G-16-02

NOW THEREFORE the Commission orders as follows:

1. The Commission approves for Centra Whistler the Settlement Agreement, attached as Appendix A, which

confirms the interim energy charge for all customers of $11.613 per gigajoule, and a Gas Cost Deferral

Account Rider of $0.987 per gigajoule, effective January 1, 2002.

2. Centra Whistler is to inform all customers of the confirmed rates by way of a customer notice.

3. Centra Whistler is to file a permanent Gas Tariff Rate Schedule that is in accordance with the terms of the

Settlement Agreement and this Order.

DATED at the City of Vancouver, in the Province of British Columbia, this      27th      day of February 2002.

BY ORDER

Original signed by:

Peter Ostergaard
Chair

Attachment
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Centra Gas Whistler Inc.

2002/03 Revenue Requirements Application

Settlement Agreement

This settlement agreement includes the following adjustments to the Centra Gas Application:

•  Forecast energy sales volumes for 2002 approved in rates are 722,575 GJ. To the extent 2002

normalized energy sales volumes are different from those approved in rates, the after-tax margin impact

will be recorded in a deferral account, the disposition of which will be determined in a future revenue

requirement application.

•  Centra Gas, Registered Intervenors, and the Commission agree to a one-year Application period. Centra

Gas will endeavor to file a reduced filing for the 2003 test period to assist in resource management.

•  Interim rates approved by Commission Order G-145-01 are approved as final. The commodity rate and

Rider A are $11.613/GJ and $0.987/GJ (before-tax) respectively. The final combined commodity rate

of $12.600/GJ represents a 20.8% decrease from 2001 approved commodity rates, and are supported

by the attached schedules resulting from the Negotiated Settlement among participants to the 2002

Revenue Requirement and Rate Application. The final rates including the fixed monthly charge of

$7.50 per month are effective January 1, 2002.  

•  Forecast annual cost of propane of $7.678/GJ is accepted as the approved cost of propane. Centra Gas

will continue to use a deferral account to record the difference between forecast cost of propane

recovered in rates and actual results. Centra Gas will have only one Gas Cost Deferral Account against

which recovery through Rider A is applicable. Balances resulting from actual cost of propane that is

different from the approved forecast cost of propane in 2002 are to be added to the Gas Cost Deferral

Account. The after-tax credit balance of $185,588 accumulated from July to December 2001 will be

amortized over 2002. Centra Gas will monitor the cost of propane quarterly, and if costs change more

than 5%, Centra Gas may apply to passthrough rate changes.

•  Gross direct Operating, Maintenance and Administrative (OM&A) expenses are reduced from

$682,636 included in the application for interim rates, to $635,900. Included in this reduction are
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$18,747 for lower propane costs in account 633 (response to SR1-18.5) partially offset by an increase

in vapourizer fuel usage of $3,500 to account for the higher agreed sales volumes, and a reduction of

$31,489 to reflect a general decrease to OM&A for efficiencies achieved in 2001.

•  Capitalization of direct OM&A is to be determined in accordance with Centra Gas’s policies and

procedures and is forecast to be $93,881 in 2002.

•  The risk premium for Centra Gas applied to the benchmark utility rate of return on common equity in

the Commission’s ROE automated adjustment mechanism calculation is reduced from 75 basis points

to 60 basis points for 2002 only, as a result of reduced volume risk in 2002.  Therefore, Centra Gas’s

allowed ROE approved in rates for 2002 is 9.73%. The parties to the ADR agree that the risk premium

of Centra Gas requires review, and this review may form part of the 2003 revenue requirement

application. Centra Gas submits that the views of an independent expert will be required to establish an

appropriate risk premium for Centra Gas in future test period revenue requirement and rate

applications.  

•  The deferral account for Regulatory Costs records the actual cost of this Application. Centra Gas

forecasts that this account will be $20,000 (before tax) and will be fully amortized in 2002.  The actual

costs will not be known until all costs are final, and Centra Gas will adjust this forecast balance and

amortization to actual when all costs are known.

•  UAF of 2.674% based on the rolling three-year average, to be applied to approved forecast sales

volumes is accepted as filed. As part of the 2003 revenue requirement and rate application, Centra Gas

will provide a report on UAF results for 2001, and how Centra Gas is managing UAF.

In addition to the above, the parties agreed to the following:

•  Intervenors and the Commission accept Centra Gas’s Customer Additions Management Plan in the

Mains Extension Report filed with the Commission January 9, 2002. Centra Gas is to provide a report

on customer additions and main extension/capacity availability report outlining demand additions

expected and how Centra Gas intends to meet the forecast demand. The report will form the basis of an

application for a natural gas pipeline or for peak delivery additions to the propane system, and is to be

filed with the Commission by July 31, 2002.
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The Company and the participants agree to hold confidential the discussions held on February 6, 2002,

until agreed to by the participants and released publicly by Commission staff.  Agreement to this settlement

is on a without prejudice basis.  Any position taken or statement made during discussions, by the

participants or the Company, will not be made public or restrict in any way, positions taken in future

proceedings concerning other applications.
































