SIXTH FLOOR, 900 HOWE STREET, BOX 250
VANCOUVER, B.C. V6Z 2N3 CANADA
web site: http://www.bcuc.com

BRITISH COLUMB A
UTILITIES COMMISSION

ORDER

NUMBER G-68-02

TELEPHONE: (604) 660-4700
BC TOLL FREE: 1-800-663-1385
FACSIMILE: (604) 660-1102

IN THE MATTER OF
the Utilities Commission Act, R.S.B.C. 1996, Chapter 473

and

An Application by Westcoast Energy Inc.
for Approval to Transfer Exemption Rights under Commission Order No. G-58-91
from Westcoast Power Inc. to McMahon Power Holdings Limited Partnership

BEFORE: P. Ostergaard, Chair )
R.D. Deane, Commissioner ) September 26, 2002
K.L. Hall, Commissioner )
ORDER
WHEREAS:
A. Westcoast Power Inc. (“WPI") proposes to transfer its ownership in the McMahon Cogeneration Plant to

another wholly owned subsidiary of Westcoast Energy Inc. called McMahon Power Holdings Limited
Partnership; and

Westcoast Energy Inc. applied to the Commission on July 17, 2002 to amend Order No. G-58-91, to
transfer the exemption granted from Part 3 of the Act from WP to McMahon Power Holdings Limited
Partnership; and

Westcoast Energy Inc. requires approval of a number of third parties (including British Columbia Hydro
and Power Authority) to complete the transfer of ownership; and

Commission Order No. G-58-02 dated August 14, 2002 varied Order No. G-58-91 in response to the
Westcoast Energy Inc. application; and

On September 19, 2002, Duke Energy Gas Transmission Canada, on behalf of Westcoast Energy Inc.,

requested that Order No. G-58-02 be amended or re-issued to clarify that the transfer of exemption
applies to McMahon Power Holdings Limited Partnership.
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NOW THEREFORE the Commission orders as follows:

1. Commission Order No. G-58-02 is rescinded and replaced by this Order.
2. Order No. G-58-91 is varied by deleting the operative clause on Page 2 of the Order and replacing it
asfollows:

“1. WM and CU Power and each of their respective successors in interest to the Project (provided
that at al times the ownership interests of such successors in interest are held directly or
indirectly by Westcoast Energy Inc. or Canadian Utilities Limited), are exempted from the
application of provisions of Part 3 of the Act to the extent that those provisions would apply by
reason of their ownership and operation of the Project.

2. Westcoast Energy Inc. is to notify the Commission when the transfer of ownership to McMahon
Power Holdings Limited Partnership is complete, and WPl and CU Power and their successors
will notify the Commission within 90 days of any subsequent changes to the parties to which
the exemption under this Order applies.”

DATED at the City of Vancouver, in the Province of British Columbia, this 26" day of September 2002.
BY ORDER
Original signed by:

Peter Ostergaard
Chair

Orders’'WEI-McMahon Xmptn Amend
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IN THE MATTER OF the Utilities Commission
Act, S.B.C, 1980, c. 60, as amended

and

IN THE MATTER OF an Application by
Westcoast Power Inc. and CU Power Canada Limited

BEFORE: J.G. Mclntyre, )
Chairman; )
N. Martin, )
Commissioner; and ) July 10, 1991
W.M. Swanson, Q.C,, )
missioner )
ORDER
WHEREAS:
A.  On May 10, 1991 Westcoast Power Inc. ("WPI") and CU Power Canada Limited,

("CU Power"), a wholly-owned subsidiary of CU Power International Limited and
collectively referred to as ("Wescup”) filed with the Commission an Application for
their exemption from the provisions of Part 3 of the Utilities Commission Act ("the
Act”) 1o the extent those provisions would apply by virtue of their ownership and
m of the McMahon Cogeneration Project (“the Project") located at Taylor,

By Order No. E-1-91 dated February 14, 1991 the Commission approved the
ELcm' ity Purchase Agreement between B.C. Hydro and Wescup for the supply of
power from the Project to B.C. Hydro at Taylor, B.C.; and

By Order No. E-7-91 dated May 16, 1991 the Commission approved the Gas
Purchase/Supply Contracts covering the purchase of natural gas for the Project; and

On May 27, 1991 the Minister of Energy, Mines and Petroleum Resources with
the concurrence of the Minister of Environment, issued an Order pursuant 1o
Section 19 (1)(c) of the Act allowing the construction and operation of the Project
at Taylor, B.C.; and

The Commission has considered the Application and is satisfied that an Order
exempm.gd Wescup from certain sections of the Act properly conserves the public
interest;

On July 5, 1991 the approval of the Licutenant Governor in Council was given to
the said exemption by Order in Council No. 975, 1991 and is attached as

Appendix A; and

The Commission may, pursuant to Section 114 of the Act, reconsider, vary or
rescind an Order made by it.
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NOW THEREFORE pursuant to its powers under Section 103(3) of the Act the
Commission orders that:

WPI and CU Power are exempted from the cation of provisions of Part 3 of

the Act 10 the extent that those provisions would apply by reason of their ownership

and operation of the Project. p
})ATE&uﬂnthof Vancouver, in the Province of British Columbia, this /7 day of
uly, 1991.

BY ORDER

PPN

Norris Martin
Commissioner

Auch,
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ORDER OF THE LIEUTENANT GOVERNOR IN COU JUL091991 2
Commssun £
Orderin CounciNo. 975 . Approved and Ordersd JUL -5591 S
Y
Lieutenant Governor
Executive Council Chambers, Victoria g3 -3 1991

On the recommendation of the undersigned. the Lieutenant Governor, by and with the advice and consent of the

Executive Council, orders that, 1 . oval is given to the B.C. Utilities Commission
making an Order substantially in the form as set out in the schedule.

(S G
Minister of Energyl, Mines

Presiding Member of
| J]and Petroleum Resources Executive Council
|

(T prart ix fowr avdministrunve pavposes amlv amd (5 mor parr of the Ovder. )
Authority under which Order s made:

Acand ecwdprilities Commission Act, section 103(3).
Ohver Opecily)
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