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Ms. Karen L. Hopkins-Lee

Chief Underwriter

Canadian Direct Insurance Inc.
Unit 217, 610 — 6" Street

New Westminster, B.C. V3L 3C2

Dear Ms. Hopkins-Lee:
Re: Insurance Corporation of British Columbia (“ICBC”)
Project No. 3698393 and your letters
dated September 28, 2005 and September 29, 2005

The Commission Panel reviewed all the correspondence pertaining to your suggestion “...that a more detailed
actuarial review of [Basic Insurance] rate indicators be performed and that the results of such a review be made
generally available”. The correspondence reviewed included: Canadian Direct Insurance’s (“CDI”) letters dated
September 28 and 29, 2005; The B.C. Public Interest Advocacy Centre’s letter dated September 29, 2005; and
ICBC’s letter dated October 4, 2005, which was filed in response to a Commission letter dated September 30,
2005 seeking ICBC’s views on CDI’s suggestion.

The Commission Panel concludes that the type of actuarial review that CDI suggested for Basic Insurance rate
indicators is not warranted for this particular proceeding. The reasons for the Commission Panel’s conclusion are:

e The Intervenor Information Request No.1 and the Public Oral Hearing provides CDI with the
means to carry out a full due diligence on the matter; and

e CDIl isnotin any way restricted from retaining its own actuary and using the existing information
request and cross-examination process to elicit the type of evidence it requires. Furthermore, the
existing public hearing process provides the flexibility to allow the same actuary to take the stand
and present evidence.

Yours truly,

Original signed by:

Robert J. Pellatt
WK/dIf

cc: Insurance Corporation of British Columbia
Registered Intervenors (ICBC-2006RR-RI)
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