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IN THE MATTER OF
the Utilities Commission Act, R.S.B.C. 1996, Chapter 473

and
the Insurance Corporation Act, R.S.B.C. 1996, Chapter 228, as amended
and

An Application by the Insurance Corporation of British Columbia
for Approval of Basic Insurance Year 3 Rate Design Adjustments to Base Rates

BEFORE: L. F. Kelsey, Commissioner July 15, 2010
A. A. Rhodes, Commissioner

ORDER
WHEREAS:

A. OnlJanuary9, 2008, the British Columbia Utilities Commission (Commission) issued Order G-4-08 with
Reasons for Decision with respect to the Insurance Corporation of British Columbia (ICBC) 2007 Rate Design
application. Order G-4-08 approved ICBC's proposal toimplement actuarially-indicated base rate
adjustments overathree-yearperiod specifying that the Commission would accept, subject to timely filing,
amended Basicinsurance rate schedulesin accordance with the terms of the Order; and

B. By lettertothe Commissiondated May 1, 2009, ICBC proposedtoforegothe second year of basicinsurance
rate adjustments (Year2 Adjustments) specified in the approved implementation plan. ICBC advised the
Commission that certain rate design elements could not proceed as some necessary amendments to the
Insurance (Vehicle) Regulation had notbeen enacted. ICBC further commented that the majority of
personal rate classes had reached their 2007 indicated rate level; that certain commercial rate classes
appearedto be shiftingaway from their 2007 indicated rate level; that there was significant uncertainty
about how changesinthe economy mightinfluence claims costs; and

C. By letterL-39-09 datedJune 11, 2009, the Commissioninformed ICBCthatitdid notacce pt the proposal to
foregothe Year 2 Adjustments, asitamounted to a reconsideration of Order G-4-08. The Commission
instructed ICBCto implementthe Year 2 Adjustments, as approved under Order G-4-08; and

D. By letterdatedlJuly17, 2009, ICBC submitted the proposed Year 2 Adjustments for Commission approval;
and
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E. By letterL-55-09 dated August5, 2009, the Commission approved the proposed Year2 Adjustments,
effective October1, 2009; and

F. By lettertothe CommissiondatedJune 1,2010, ICBC submittedthe proposed Year3 Adjustments for
Commission approval. The Year 3 Adjustmentsincluded corrections forrate reversalsin base rates of
customer groups (rate class/territory combinations) and amendments to Manual Basic coverage for
Schedule L(Garage Policy Premiums)and Schedule R (Temporary Operating Permitand Owner's Certificate
of Insurance Premiums). ICBC proposed that the amendments take effect on November 1, 2010; and

G. The Commission hasreviewed the Year 3 Adjustments and finds that they fulfill the requirements of the

2007 ICBC Rate Design Decision and Order G-4-08.

NOW THEREFORE the Commission approves the proposed Year 3 Adjustments to base ratesinthe ICBC Basic
Insurance Tariff, effective November 1, 2010.

DATED at the City of Vancouver, in the Province of British Columbia, this 19" day of July 2010.
BY ORDER
Original signed by:
L.F. Kelsey

Commissioner
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