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IN THE MATTER OF
the Utilities Commission Act, R.S.B.C. 1996, Chapter 473

and

An Application by British Columbia Hydro and Power Authority
for Approval to Establish a Regulatory Asset Regarding
Liability Provision for Environmental Compliance and Remediation

BEFORE: D.A. Cote, Commissioner
L.F. Kelsey, Commissioner May 27,2010
ORDER
WHEREAS:
A.  On March 31, 2010 the British Columbia Hydro and Power Authority (BC Hydro) submitted an application (the

Application)tothe British Columbia Utilities Commission (Commission)for approvalinrespectof a loss provision
liability pertaining to both the disposal of chlorobiphenyls (PCBs) and the remediation of environmental contamination
at one of BC Hydro’s properties (the Property) as required under Generally Accepted Accounting Principles (GAAP) to:

1. Establishanon-ratebase, non-interest bearing, non-AFUDC attractingdeferral account(regulatory asset) equal to
the amount of the loss provision liability being recorded in F2011 financial statements required under GAAP.

2. Periodically adjustthe amount of the regulatory assetto match the changeinthe loss provision liability as required
under GAAP.

3. Carryforwardthe regulatory asset, as adjusted from time to time, until the requirement for the loss provision
liabilityis nolonger required under GAAP; and

This Applicationis notseekingany pre-approval from the Commission with respect to the ultimate recovery inrates of
the amount of the loss provision liability or related regulatory asset. Ifand when actual costs areincurred by BC Hydro,
it would seek recovery of the actual costs in future proceedings. BC Hydro will address theimplications of these costs
on 2011 rates through the F2011 Revenue Requirements Application Evidentiary Update; and

The annual costof complying with the PCB Regulationis expected to be relatively stable, ranging between $18 million
and $20 million per year for the next 30 or more years;and

Inregards to the loss provision liability pertaining to the disposal of PBC’s, BC Hydro advised that as a result of the
federal PCB Regulations enacted under the Canadian Environmental Protection Act, 1999 and the resultingincreasein
future expenditures to dispose of PCBs and products containing PCBs, BC Hydro is obliged under GAAP to record aloss
provision liabilityin BC Hydro’s fiscal year 2010 (F2010) financial statements;and
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E. Inregardsto the loss provision liability pertainingto the Property, BC Hydro sought confidential treatment of the
information aboutthe Property becauseit believes that makingthe information public atthis stagecould adversely
affect its negotiations with third parties concerningresponsibility for the costs of the remediation and advises that,as a
resultof the contingent liability thathas resulted, BC Hydro is obliged under GAAP to record a loss provision liabilityin
BC Hydro's fiscalyear 2010 (F2010) financial statements; and

F. On April 12,2010 the Commissionissued an Information Request and BC Hydro responded on April 19, 2010;and

G. On April 21,2010 the Commissioninvited Interveners to comment on the Application by May 4, 2010; however, no
Interveners chose to comment; and

H. The Commission considers thatthe Applicationisinthepublicinterest.

NOW THEREFORE pursuantto section 49(a) of the Utilities Commission Act, the Commission orders as follows:

1. BCHydroistoestablishinF2010a non-ratebase, non-interest bearing, non-AFUDC attractingregulatory asset(the
Environmental Liabilities Regulatory Asset) in the amount of the loss provision liability BC Hydro recognizes in respect
of compliance with the PCB Regulations and remediation of environmental contamination atthe Property and reported

in BC Hydro’s fiscal year 2010 financial statements.

2. Periodically adjustthe amounts of the Environmental Liabilities Regulatory Assetto match the changes as required
under GAAP inthe loss provision liability.

3. Carryforwardthe Environmental Liabilities Regulatory Asset, as adjusted from time to time, until the requirement for
the loss provision liability is no longer required under GAAP.

DATED at the City of Vancouver, inthe Province of British Columbia, this 28" day of May 2010.

BY ORDER
Original signed by:

D. A. Cote
Commissioner
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