LETTER NO. L-10-10

SIXTH FLOOR, 900 HOWE STREET, BOX 250
VANCOUVER, B.C. CANADA V6Z 2N3
TELEPHONE: (604) 660-4700
BC TOLL FREE: 1-800-663-1385
FACSIMILE: (604) 660-1102

ERICA M. HAMILTON
COMMISSION SECRETARY
Commission.Secretary@bcuc.com
web site: http://www.bcuc.com

Log No. 32571
VIA E-MAIL
dlechasseur@hemlockvalleyresort.com February 4, 2010
bowragroup.com

Ms. Dianne LeChasseur

Hemlock Valley Electrical Services
47075 Snowmist Drive

Hemlock Valley, BC VOM 1A1

Dear Ms. LeChasseur:

Re: Hemlock Valley Electrical Services Ltd.
Requests for information

The British Columbia Utilities Commission (the “Commission”) has not received adequate responses to various
requests forinformation regarding Hemlock Valley Electrical Services Ltd. (“Hemlock”).

The electrical transmission connection between Hemlock and the now British Columbia Transmission
Corporation was made pursuantto a Certificate of Public Convenience and Necessity issued by the Commission
on September 1, 1982 through Order C-5-82. Further, pursuantto definitions containedin section1ofthe
Utilities Commission Act (“UCA”), Hemlock continues to provide the services of a publicutility. Norequestto
discontinue service of this publicutility asset pursuant to section 41 of the UCA has been made.

As such, Hemlock, as a publicutility, isrequired to comply with the UCA and to provide information requested
by the Commission. Information and other requests made by the Commission must be respondedtoin
accordance with sections 42 and 43 of the UCA.

On January 2, 2007, The Bowra Group (“Bowra”) informed the Commission thatthey had assumed the role of
Receiverand had secured a buyerforthe assets or shares of Hemlock. On March 23, 2007, in Commission Letter
L-26-07, Bowra was asked if any application would be made to seek Commission approval of the transactionin
accordance with section 52 or 54 the UCA. Atthe date of thisletter, noresponse tothat request has been
received from either Bowra orthe purchaserof Hemlock. It should be noted that undersection 76 of the UCA,
the Receiveristhe deemedto be the vendor of Hemlock’s public utility assets. As such, under sections 76, 52
and 54 of the UCA, Bowra is responsible to provide the Commission with information requested that relates to
thistransaction.

Further, on October 2, 2009, the Commission requested a copy of Hemlock’s 2008 Annual Reportto the
Commission, pursuant to sections 24 and 49 of the UCA. Annual Reports of publicutilities must be filed within
fourmonths of the end of the fiscal year. Hemlock’s response emailwas received on October 13, 2009 and it
indicated thatthe reportwould be prepared but questioned its need. AsHemlock’s status as a publicutilityis
unchanged, such reports continue to be required by the Commissionin accordance withthe UCA. However, to
date, no such report has been received.
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In a second request, the Commission requests the followingitems:
1) Hemlock’s 2008 Annual Report; and

2) Statusupdate to the filing of an application for Commission approval of the purchase and sale of
utility assets or utility shares of Hemlock Valley Electrical Services Limited pursuantto sections 52 or
54 of the UCA.

Item (1) isrequested from Hemlock. Item (2) is requested from both Hemlock and Bowra.
Responses are to be filed with the Commission on or before Wednesday, March 31, 2010.
Yours truly,
Original signed by:

Constance M. Smith
for: Erica M. Hamilton
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