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IN THE MATTER OF
the Utilities Commission Act, R.S.B.C. 1996, Chapter 473

and

An Application by
FortisBC Energy (Vancouver Island) Inc.
(formerly Terasen Gas (Vancouver Island) Inc.)
for a Certificate of Public Convenience and Necessity
for the Victoria Regional Office Facility

BEFORE: M.R. Harle, Commissioner/Panel Chair
A.W.KAnderson, Commissioner March 23, 2011
N.E. MacMurchy, Commissioner

CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY
WHEREAS:

A. On October 13, 2010, FortisBCEnergy (Vancouverlsland) Inc. (FEVI) (formerly Terasen Gas (Vancouver
Island) Inc.) submitted an application (Application) to the British Columbia Utilities Commission
(Commission), pursuantto sections 45 and 46 of the Utilities Commission Act, fora Certificate of Public
Convenience and Necessity (CPCN) to acquire the property which consists of approximately 3.6 acres of
freeholdlandlocated at 1017 — 1027 Langford Parkway, Langford, BC (Langford Property) and to constructa
new regional facility on the site to be acquired (Regional Facility);

B. By OrderG-162-10, the Commission established awritten publicreview process and Regulatory Timetable to
examine the Application;

C. InitsFinal Submission dated December 16,2010, the British Columbia Qil Age Pensioners Association etal.,
subjecttothree concerns that the Commission addressed in the Reasons for Decision for Order C-1-11,
supported approval of the Application;

D. InitsFinal Submission dated December 17,2010, the Commercial Energy Consumers Association of British
Columbiasubmitted that the Commission should approve the proposed Regional Facility;

E. OnlJanuary 24, 2011, the Commissionissued Order C-1-11and Reasons for Decision granting a conditional
CPCN for the Langford Property purchase, subject to FEVI accepting the conditions set outin paragraphs 2 to
5 of the Order;
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On January 28, 2011, FEVIfiled aletterconfirmingacceptance of the conditions and proceeded to exercise
the Offerto Purchase the Langford Property. On February9, 2011 FEVIreceivedthe requested lotline
adjustmentandremoved itsfinal subject onthe Offerto Purchase the Langford Property. The purchase of
the Langford Property will completein early April 2011;

OrderC-1-11 deferred the decisionto granta CPCN for the Regional Facility and directed FEVItofile areport
(the Facility Report) by February 28, 2011 providing furtheranalysis and supporting justification for the
facility size in accordance with the requirements set outin the Decision;

On February 28, 2011, FEVIfiled the Facility Report containing additionalinformation, analysis and
justification supporting the facility size and design as it was applied forin the Application;

The Commission Panel has considered the Facility Reportin conjunction with the evidence and submissions
filedinthe proceeding to review the Application and has determined that the construction of the Regional
Facilityisinthe publicinterestand thata CPCN should be granted forthe Regional Facility.

NOW THEREFORE pursuantto sections 45 and 46 of the Utilities Commission Act, the Commission orders as

follows:

A Certificate of Public Convenience and Necessity is granted to FEVI for the construction of the Regional
Facility, as applied-forinthe Application.

The requestto create a deferral account to capture the costs of developing the Applicationis approved.

The entire cost of the Langford Property as adjusted in consideration of the lot line adjustment, will attract
allowance forfunds used during construction untilbeing added to rate base in the appropriate land account
on completion of the Regional Facility.

FEVIshall file Quarterly Progress Reports on the Langford Property purchase and the construction of the
Regional Facility with the Commission including planned versus actual schedule, planned versus actual costs,
and identification of any variances or difficulties the project may be encounteringand any otheritems as
determined necessary by Commission staff. The Quarterly Progress Reports are to be filed within 30days of
the end of each quarterly reporting period commencing with the second quarter of 2011. AFinal Reportis
to be filed within sixmonths of completion of the Regional Facility.

DATED at the City of Vancouver, inthe Province of British Columbia, this 23 day of March 2011.

BY ORDER
Original signed by:

M.R. Harle
Commissioner and Panel Chair
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