SIXTH FLOOR, 900 HOWE STREET, BOX 250
VANCOUVER, BC V6Z2N3 CANADA
web site: http://www.bcuc.com

BRITISH COLUMBIA
UTILITIES COMMISSION

ORDER
NUMBER G-66-11

TELEPHONE: (604) 660-4700
BC TOLL FREE: 1-800-663-1385
FACSIMILE: (604) 660-1102

IN THE MATTER OF
the Utilities Commission Act, R.S.B.C. 1996, Chapter 473

and

Assessment Report No. 3 by the British Columbia Hydro and Power Authority
and the Determination of Reliability Standards for Adoption in British Columbia

BEFORE: L.F. Kelsey, Commissioner

D. Morton, Commissioner
C. Brown, Commissioner March31, 2011
N.E. MacMurchy, Commissioner

ORDER

WHEREAS:

A

Pursuantto section 125.2(2) of the Utilities Commission Act (the Act) the British Columbia Utilities Commission (the
Commission) has exclusivejurisdiction to determine whether a “reliability standard”, as defined inthe Act, isinthe
publicinterestand should be adopted in British Columbia;

Inorder to facilitatethe Commission’s consideration of reliability standards, the British Columbia Transmission
Corporation (BCTC)/British Columbia Hydro and Power Authority (BC Hydro) is required under section 125.2(3) of the
Act to review each reliability standard and providethe Commission with a report assessing:

(a) anyadverse impactof the reliability standard on the reliability of electricity transmissionin British Columbia if the
reliability standard were adopted;

(b) the suitability of the reliability standard for British Columbia;
(c) the potential cost of the reliability standard ifitwere adopted;
(d) anyother matter prescribed by regulation oridentified by order of the Commission;

On March 27, 2009 BCTC/BC Hydro filed with the Commission an AssessmentReport on 103 reliability standards
pursuantto BCTC/BC Hydro’s obligations under section 125.2(3) of the Act;

Commission Order G-33-09 set down the review process for this filingand Order G-67-09 subsequently approved the
103 standards as mandatory for British Columbia;

On February 23,2010 BCTC/BC Hydro filed a report (the Assessment Report 2) pursuantto section 125.2(3) of the Act,
assessingtwenty-three reliability standards developed by the North American Electric Reliability Corporation (NERC)
andthe Western Electricity Coordinating Council (WECC). Twenty-two of the standards assessed arerevisions to
previously approved standards and onestandardis new;
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OnJuly 5, 2010 BC Hydro assumed all obligations of BCTC;
On March 3, 2011 BC Hydro submitted Mandatory Reliability Standards (MRS) Assessment Report No. 3;

Pursuantto section 125.2(5)(a) of the Act, the Commission will postthe Assessment Report No. 3 on its website at
www.bcuc.com andinvites public comments on the Assessment Report;

The Commission wishes to establish a Regulatory Timetable for public comment and review of the reliability standards
assessedinthe Assessment Report No. 3.

NOW THEREFORE the Commission orders as follows:

Inaccordance with the Regulatory Timetable attached as Appendix A to this Order, any person wishing to comment on
the reliability standards assessed in the Assessment Report No. 3, must deliver written comments to the Commission
by no later than Monday, May 2, 2011 with a copy to BC Hydro at the followingaddress:

British Columbia Hydro and Power Authority

16th Floor,333 Dunsmuir Street

Vancouver, BC V6B 5R3

Email: bchydroregulatorygroup@bchydro.com

Attention:  Ms. Joanna Sofield
Chief Regulatory Officer

BC Hydro will file with the Commission any comments inresponse to the public comments received, by no later than
Monday, May 16, 2011.

The Commission may, ifitconsiders necessary, deliver information requests to BC Hydro and/or person(s) who have
submitted comments. Any suchinformationrequests will be delivered by Monday, May 30,2011, and recipients of the
information requests must reply by Monday, June 13, 2011.

BC Hydro will publish,ina cost-effective manner, the Notice of Assessment Report No. 3 and Process for Public
Comments thatis attached as Appendix B to this Order, inthe Vancouver Sun, the Victoria Times Colonist, the
Province,and such other local newspapers as will providesufficient coverage of its servicearea, as soonas itis practical
to do so.

BC Hydro will send a letter of notification to each entity who repliedto its Assessment Report No. 3 consultation
process advising them of the Report filingand the Commission’s review process.

BC Hydro is to file Microsoft Word Versions of the Standards listed in Assessment Report No. 3.

th

DATED at the City of Vancouver, inthe Province of British Columbia, this 7 day of April 2011.
BY ORDER
Original signed by:
L.F. Kelsey

Commissioner

Attachments
ORDER/G-66-11_BCH-BCTC MRS Assessment Rpt No. 3
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Assessment Report No. 3 by the British Columbia Hydro and Power Authority
and the Determination of Reliability Standards for Adoption in British Columbia

REGULATORY TIMETABLE

ACTION
Written Comments of Public to Commissionand BC Hydro
BC Hydro Reply Comments
Commission Information Requests, if necessary

Responses to Information Requests

DATE (2011)

Monday, May 2
Monday, May 16
Monday, May 30

Monday, June 13
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NOTICE OF ASSESSMENT REPORT NO. 3 AND PROCESS FOR PUBLIC COMMENTS

On March 3, 2011 British Columbia Hydro and Power Authority (BC Hydro) filed its Assessment Report No. 3 on 20 reliability
standards developed by the North American Electric Reliability Corporation (NERC) and the Western Electricity Coordinating
Council (WECC). Nineteen standards arerevisionsto previously approved standards and onestandardis new.

The Commission has posted BC Hydro’s Assessment Report on its website at www.bcuc.com, andinvites public comments
on the reliability standardsassessed in Assessment Report No. 3.

REQUEST FOR COMMENTS

Commission Order G-66-11 establishes a Regulatory Timetable and process for comments. Any person wishingto comment
on BC Hydro’s Assessment Report No. 3 and the reliability standardsthatareassessedinitmust deliver written comments
to the Commission by no later than Monday, May 2, 2011 with a copy to BC Hydro at the followingaddress:

British Columbia Hydro and Power Authority

16th Floor,333 Dunsmuir Street

Vancouver, BC V6B 5R3

Email: bchydroregulatorygroup@bchydro.com

Attention:  Ms. Sandra Jones
Manager, Regulatory Affairs

All written comments on Assessment Report No. 3 will beplaced on the publicrecord and posted to the Commission’s
website.

PUBLIC INSPECTION OF THE ASSESSMENT REPORT

Assessment Report No. 3 is availableforinspection atthe followinglocations:

BC Hydro and Power Authority BC Utilities Commission
16™ Floor, 333 Dunsmuir Street Sixth Floor, 900 Howe Street
Vancouver, BC V6B 5R3 Vancouver BC V6Z 2N3

Telephone: (604) 660-4700

FURTHER INFORMATION
For further information, please contact Ms. Erica Hamilton, Commission Secretary as follows:

Telephone: (604) 660-4700 Facsimile: (604)660-1102
BC Toll Free: 1-800-663-1385 Email: commission.secretary@bcuc.com
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