BRITISH COLUMBIA
UTILITIES COMMISSION

ORDER
NUMBER G-194-15

TELEPHONE: (604) 660-4700
BC TOLL FREE: 1-800-663-1385
FACSIMILE: (604) 660-1102

SIXTH FLOOR, 900 HOWE STREET, BOX 250
VANCOUVER, BC V6Z2N3 CANADA
website: http://www.bcuc.com

IN THE MATTER OF
the Utilities Commission Act, RSBC 1996, Chapter 473

and

British Columbia Hydro and Power Authority
Application for Approval of Contracted Generator Baseline Guidelines
and Reconsideration and Variance of Order G-19-14

BEFORE: L. A. O’Hara, Commissioner
R. D. Revel, Commissioner December9, 2015
B. A. Magnan, Commissioner

ORDER
WHEREAS:

A. On December12, 2014, the British Columbia Hydro and Power Authority (BC Hydro) filed an application with
the British Columbia Utilities Commission (Commission) forapproval of Contracted Generator Baseline
Guidelines (Guidelines) in compliance with Directive 2 of Order G-19-14 as varied by Order G-106-14 and the
Phase 2 reconsideration and variance of Order G-19-14 addressing where the Guidelines should reside
(Application);

B. The British ColumbiaOld Age Pensioners’ Organization etal., B.C. Sustainable Energy Association and Sierra
Club of British Columbia, Commercial Energy Consumers Association of British Columbia, FortisBCInc.,
Zellstoff Celgar Limited Partnership, the Association of Major Power Customers and West Fraser Mills
registered asinterveners;

C. By Directivesland 2 of Order G-174-15, the Commission determined that the Guidelines will be approved
by furtherorder once BC Hydro files updated Guidelines in accordance with the amendments directed in the
decisionreleased concurrently with Order G-174-15;

D. Directive 3of OrderG-174-15 requires BCHydroto apply the Guidelines, once approved, when negotiating

all future Energy Purchase Agreements (EPA) and Load Displacement Agreements (LDA) with self-generating
customers towhom the Guidelines apply;
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E. Directive 4of OrderG-174-15 requires BCHydroto include the approved Guidelines and Attachment 3 of
Exhibit B-1, as follows:

()  infuture BC Hydro filings undersection 44.2 of the Utilities Commission Act (UCA) inrespectofa
demand-side management expenditure schedule thatincludes expenditures on LDAs; in future BC
Hydro filings under section 71 of the UCA inrespect of an EPA between BCHydroand a self-
generating customer;

(ii)  on BCHydro’s PowerSmart website within the section associated with LDAs;
(iii)  inthe package of materials provided to customersforthe purposes of negotiating an LDA;
(iv)  onBCHydro's website within the section associated with energy procurement; and

(v) inthe package of materials provided to customersforthe purpose of negotiating an EPA;

F. Directive 50f OrderG-174-15 required BCHydroto file, the appropriate Deemed Demand and Deemed
Energy Billing Formulatariff sheets for both transmission service rate customers and general service
customers; and

G. On November27,2015, BC Hydrofiled the updated Guidelines for approval and the Deemed Demand and
Deemed Energy Billing Formula under Tariff Supplement No. 89 in compliance with Order G-174-15.

NOW THEREFORE the British Columbia Utilities Commission orders that the British Columbia Hydroand Power
Authority’s Contracted Generator Baseline Guidelines, attached as Appendix A to this order, are approved and
must be appliedand adheredto asrequired by Order G-174-15.

DATED at the City of Vancouver, in the Province of British Columbia, this 9" day of December 2015.
BY ORDER
Original signed by:
L. A. O'Hara

Commissioner
Attachment

Orders/G-194-15_BCH-GBLGuidelines_FinalOrder
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Contracted Generator Baseline Guidelines
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CONTRACTED GENERATOR BASELINE GUIDELINES
November 2015

1.0 Purpose and Principles of Contracted GBLs

These Contracted Generator Baseline (Contracted GBL) Guidelines describe the criteria and
procedures that BC Hydro uses in setting a Contracted GBL for a transmission service or
general service customer that has existing Self-Generation Facilities and is considering entering
into a prospective Electricity Purchase Agreement (EPA) or Load Displacement Agreement
(LDA) with BC Hydro.

The Contracted GBL is used, in a LDA or EPA between BC Hydro and a customer with existing
Self-Generation Facilities, to identify the Incremental or New Electricity that BC Hydro will
incentivize pursuant to the LDA or procure pursuant to the EPA. A Contracted GBL demarks the
amount of electricity that the customer generates for self-supply in current normal operating
conditions, and electricity in excess of the Contracted GBL is recognized as Incremental or New
Electricity. The purpose of the Contracted GBL is to mitigate the risk to other ratepayers when
BC Hydro incentivizes or procures customer Incremental or New Electricity pursuant to an LDA
or EPA at the same time BC Hydro is selling electricity to the customer at regulated rates
pursuant to an electricity supply or service agreement.

These Guidelines do not apply to:

* design of a BC Hydro electricity procurement process, or to the design of EPA or LDA
terms and conditions;

+ determination of a Non-Contracted GBL which BC Hydro may use for the purposes of
applying Tariff Supplement No. 74 to a transmission service customer that has
Self-Generation Facilities but does not have an EPA or LDA;

» determination of a contract demand for the purposes of an electricity supply or service
agreement and do not define BC Hydro's level of service to the customer;

s determination of a baseline, if any, that might be used in a LDA or EPA by BC Hydro and
a new customer installing Self-Generation Facilities, or a current customer that does not
have existing Self-Generation Facilities; and

s determination of a baseline, if any, that might be used by BC Hydro and a customer in
the context of the customer selling self-generation output to a party other than BC Hydro.

2.0 Definitions
The following terms used in these guidelines have the following meanings respectively:

(a) Contracted Generating Unit means a Self-Generation Facility that might or will be used to
make self-generation output in accordance with a prospective EPA or LDA.

(b) Electricity Purchase Agreement (EPA) means an agreement between BC Hydro and a
customer establishing the terms and conditions under which BC Hydro purchases
self-generation output produced at the customer’s Contracted Generating Unit.
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(c) Force Majeure includes but is not limited to strikes, legal lockouts, other labour
disturbances (including exercises of non-affiliation rights but excluding illegal lockouts), fire,
flood, accidents, tempest or acts of God, sabotage or acts of the Queen’s enemies, acts or
failure to act by lawful authority or any other cause whatsoever beyond the reasonable
control of the customer, provided that in no event shall lack of finances, loss of markets or
inability to perform due to the financial condition of the customer constitute Force Majeure.

(d) Load Displacement Agreement (LDA) means an agreement between BC Hydro and a
customer establishing the terms and conditions under which BC Hydro provides the
customer with a financial incentive to make self-generation output for self-supply from a
Contracted Generating Unit that is deemed to be energy savings attributable to the load
displacement project, and that reduces an equivalent portion of the customer's energy
purchases.

(e) Incremental or New Electricity means additional electricity generated at (i) existing idle or
underutilized Self-Generation Facilities, (i) upgrades to existing Self-Generation Facilities,
and (iii) a new generator installed at a site with existing Self-Generation Facilities.

(h Point of Delivery is as defined in the customer’s electricity supply or service agreement
with BC Hydro (either the Electricity Supply Agreement or Electric Service Agreement, as
the case may be).

(g) Self-Generation Facilities means electrical power generation facilities that are installed at
the same site as the customer’s plant, on the customer's side of the Paoint of Delivery, and
are used to supply a portion of the customer’s plant load.

3.0 Contracted GBL Setting

31 If BC Hydro and a customer with existing Self-Generation Facilities are
considering entering into a prospective EPA or LDA, during the negotiation
process for the agreement a Contracted GBL will be determined to demark the
amount of self-generation that the customer normally generates for self-supply
under current normal operating conditions and, thereby, to identify the New or
Incremental Electricity in excess of the Contracted GBL that is eligible for
payment in the context of an EPA or for a financial incentive in the context of an
LDA.

3.2 The Contracted GBL will represent the customer’s self-generation output under
current normal operating conditions and over a 365-day period (in M\Wh or G\Wh)
that the customer normally generates for self-supply.

3.3 BC Hydro will consider a humber of economic, technical, and operational factors
in setting the Contracted GBL. The foundational information is the customer’s
historical self-generation output, plant load and electricity purchases from
BC Hydro. BC Hydro and the customer will typically review the customer’s data
from the most recent three years in setting a Contracted GBL.

34 The Contracted GBL will be set on the basis of the customer's self-generation
output during the most recent 365 days, or other period that BC Hydro and the
customer agree better represents current normal operating conditions for the
customer. The data and information typically must be normalized by taking into
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35

account the specific circumstances of the customer including its operational
requirements and constraints, the specific industry, economic conditions, and any
abnormalities during the time period of the data that may impact the customer’s
normal operating conditions, as set out in section 3.5 below.

Adjustments will be made to the Contracted GBL to reflect the following:

3.5.1

352

353

3.54

355

3.56

Force Majeure Eventi(s). If the customer’s self-generation output was
affected by Force Majeure event(s) during the period used as the basis
for the Contracted GBL, the historical data will be adjusted to remove the
effect of the event(s) over 365 days of normal operations.

Non-recurring Downtime. If the customer had unusual self-generation
downtime events during the period used as the basis for the Contracted
GBL and which are not expected to recur in the future (e.g., planned or
unplanned maintenance) the historical data will be adjusted to remove the
effect of these events over 365 days of normal operations.

Seli-Generation Capacity Increase Projects. If the customer has
implemented a project which has resulted in a permanent increase in
self-generation output and the project came into service during the period
used as the basis for the Contracted GBL, the historical data will be
adjusted to reflect the impact of the self-generation capacity increase
project over 365 days of normal operations.

Piant Changes. If the customer has implemented operational or capital
changes at their plant which have resulted in a permanent change in
self-generation output and the changes came into service during the
period used as the basis for the Contracted GBL, the historical data wvill
be adjusted to reflect the impact of the changes on self-generation output
over 365 days of normal operations.

Non-recurring Generation. If the customer sold self-generated energy
during the period used as the basis for the Contracted GBL and is not
expected to self-generate that energy for self-supply or sale in the future
{(e.g., the sales contract(s) terminated during the period), the historical
data will be adjusted to remove that amount of energy over 365 days of
normal operations.

The amount of the adjustments described above may be determined
using data from the days, weeks or months prior to the event, as well as
data from the same period during the prior two years. As part of this
process, the customer may be required to provide professional or certified
technical data and opinions regarding the amounts of these adjustments.
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4.0 Use of Contracted GBLs

4.1

4.2

The Contracted GBL is to be incorporated into a prospective EPA and/or LDA
and will be defined in the applicable agreement. The agreement might include
adjustments for planned and unplanned generation maintenance shutdowns, and
it might also refine the annual Contracted GBL into time period components (e.g.,
seasonal or hourly). If the customer and BC Hydro decide not to enter into an
EPA or LDA, any Contracted GBL determined will have no ongoing effect or
meaning. A Contracted GBL is a defined commercial term of an EPA or LDA and
has no ongoing effect or meaning after the contract terminates or expires.

If the customer and BC Hydro consider in the future renewing or entering into a
new EPA or LDA, the Contracted GBL in the expired or expiring EPA or LDA
would not be used in the renewed or new contract. A new Contracted GBL would
be set based on normal operating conditions prevailing at the time of contract
renewal or replacement, and in accordance with section 3.0 above.
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