BRITISH COLUMBIA
UTILITIES COMMISSION

ORDER
NUMBER G-211-15

SIXTH FLOOR, 900 HOWE STREET, BOX 250
VANCOUVER, BC V6Z2N3 CANADA
web site: http://www.bcuc.com

TELEPHONE: (604) 660-4700
BC TOLL FREE: 1-800-663-1385
FACSIMILE: (604) 660-1102

IN THE MATTER OF
the Utilities Commission Act, R.S.B.C. 1996, Chapter 473

and

an Application by Port Alice Gas Inc.
for Approval to Increase the Basic Charge and Facility Charge

BEFORE: B. A. Magnan, Panel Chair/Commissioner December 21, 2015

ORDER
WHEREAS:

A. On December7,2015, Port Alice Gas Inc. (PAG) applied to the British Columbia Utilities Commission
(Commission) foran orderapproving anincrease in the Basic Charge from $6.00 per month to $0.40 per day
(nominally $12.00 per month) and to increase the Facility Charge from $17.32 to $38.90 percubic meter of
propane. The charges are to become effectiveJanuary 1, 2016 (the Application);

B. The Application states thatthe Neucel pulp millis currently not operating and the prospect of the mill
returningtofull operationis considered unlikely. As aresultthe population of Port Alice has declined from
over 1,700 full-time residents to likely lessthan 700 on December 7, 2015;

C. The Application also states thatthe volume of propane soldin 2010 was in excess of 510,000 litres, butin
fiscal 2016 the volumes are expected to declineto 275,000 litres orless;

D. Despitethe declinein propane volumes, the Application claims that most of the costs of operatingthe utility
are fixed orincreasing and resulted in losses of $6,550 forfiscal 2014 and $10,415 for fiscal 2015. The
Application forecasts that without the proposedincreases, PAG will be financially unviable; and

E. The Commission hasdeterminedthatinterim rates should be established.

NOW THEREFORE the British Columbia Utilities Commission orders as follows:

1. ThePort Alice Gas Inc. (PAG) application foran orderapproving an increase in the Basic Charge from $6.00
permonth to $0.40 per day (nominally $12.00 per month) and to increase the Facility Charge from $17.32 to
$38.90 per cubicmeterof propane isapproved on an interim basis effective January 1, 2016.

w2



BRrITISH COLUMBIA
UTILITIES COMMISSION

ORDER
NUMBER G-211-15

2. Anydifferences between the interim and permanent rates that are determined by the Commission following
final disposition of the Application are subjectto refund/recovery, with interest, at the average prime rate of
PAG’s principal bank forits most recentyearinthe manneras set out by a Commission orderthat
establishes permanentrates.

3. PAGistoinformcustomersof the changeinrates in their next monthly bill, and to provide a copy of this
Orderto the Port Alice Community Centre to provide adequate notice to those parties who may have an
interestin orbe affected by the Application.

4. The Application, together with any supporting materials, willbe available forinspection at the Port Alice
Community Centre, at the British Columbia Utilities Commission, Sixth Floor, 900 Howe Street, Vancouver,
BC, V6Z 2N3, and will also be available on the Commission’s website.

5. A future Commission order will establish aregulatory timetablefor the review of the Application.

DATED at the City of Vancouver, Inthe Province of British Columbia, this 21% day of December, 2015.
BY ORDER
Original signed by:

Panel Chair/Commissioner

ORDERS/G-211-15_Port Alice 2016 Interim Rates



