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ORDER NUMBER
R-29-16

IN THE MATTER OF
the Utilities Commission Act, RSBC 1996, Chapter 473

and

Catalyst Paper Crofton Division
Application to Change Registration required for compliance with Mandatory Reliability Standards

BEFORE:
D. M. Morton, Commissioner
H. G. Harowitz, Commissioner
R. D. Revel, Commissioner

onlJune 24, 2016

ORDER

WHEREAS:

A.

On April 7, 2016, the Western Electricity Coordinating Council (WECC) issued a Recommendation for
Deregistration of Catalyst Paper Crofton Division (Crofton) for the functions of Transmission Owner (TO),
Transmission Operator (TOP) and Load Serving Entity (LSE) with the British Columbia Mandatory Reliability
Standards Program (BC MRS Program) and noted that it reserved recommendation to deregister Crofton as
a Distribution Provider (DP) (Recommendation);

Section 125.2 of the Utilities Commission Act (UCA) assigns exclusivejurisdiction to the British Columbia
Utilities Commission (Commission) to determine whether a “reliability standard,” as defined in the UCA, isin
the publicinterestand should be adopted in British Columbia;

The Mandatory Reliability Standards Regulation (MRS Regulation), Ministerial Order M039, deposited
February 23, 2009, described the parties subject to reliability standards adopted undersection 125.2(6) of
the UCA, and onJune 4, 2009, the Commission issued Order G-67-09 specifying that entities subject to
reliability standards must register with the Commission;

In accordance with the Administration Agreement between the WECC and the Commission, dated
September8, 2009, and renewed August 21, 2014, WECC makes registration recommendationsinitsrole as
Administrator forthe BCMRS Program;

The Registration Manual, approved by Commission Order G-123-09 and amended by Commission Order
R-34-15, requires an Entity to notify WECC of any change in circumstance affectingits registration and allows
the Entity 21 days to respond to any registration recommendationissued by WECC;

By Order G-140-10, the Commission approved the registration Crofton forthe functions of TO, TOP, LSE and
DP withthe BC MRS Program;
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G. On October7, 2014, Ministerial Order M325 amended the MRS Regulation toinclude arevised defi nition of
the bulk power systemto reference the Bulk Electric System (BES) definition and to clarify that a reliability
standard adopted undersection 125.2(6) of the UCA appliestoall owners, operators and direct users of an
elementthatis part of the bulk power system;

H. On November17,2015, the UCA was amendedtorepeal sections 125.2(8) and 125.2(9) concerningthe
applicability of reliability standards and include updated sections 125.2(8) and 125.2(9), pursuantto which,
the Commission may, by order, specify thatareliability standard adopted underthe UCA applies or does not
applyto a specified person, aclass of persons or a personin respect of specified equipment;

I.  On May 19, 2016, noting that the recentamendmentto the MRS Regulation removed the legislated
applicability of standards, the Commissionissued Order R-19-16 to clarify that Mandatory Reliability
Standards adopted by the Commissionandin effectin BCapply to those entities currently registered in the
BC MRS Program for the applicable functions;

J.  OnApril 21, 2016, andin response tothe Recommendation, Crofton informed the Commission that it was
pleased with WECC's recommendation to deregisteritfor TO, TOP and LSE functions and stated it should
also be deregistered as DP because the British Columbia Hydro and Power Authority (BCHydro) owned and
operated specificequipment at the Crofton facility relevantto the DP function;

K. The Commissioninvited WECCand BC Hydro to respond to the Crofton filingand subsequent
correspondence followed including varying positions on the ownership and maintenance responsibility of
specificequipment atthe Crofton facility; and

L. The Commissionreviewed the Recommendation and considers deregistration of Crofton forthe TO, TOP and
LSE functionsiswarranted and in the absence of sufficient evidence to make a determination beyond the
scope of the Recommendation, the Commission considers the relevance of Commission Order R-19-16. The
Commission may consider Catalyst Paper Crofton Division’s deregistration as Distribution Provider at a later
date if appropriate.

NOW THEREFORE pursuantto section 125.2(10) of the Utilities Commission Act (UCA) and in accordance with
the Registration Manual thatis Appendix 1to the Rules of Procedure for Reliability Standards in British
Columbia, the British Columbia Utilities Commission approves the deregistration of Catalyst Paper Crofton
Division forthe functions of Transmission Owner, Transmission Operator and Load Serving Entity with the British
Columbia Mandatory Reliability Standards Program. Mandatory Reliability Standards pertaining to these
functions and adopted by the Commission pursuantto section 125.2 of the UCA no longerapply to Catalyst
Paper Crofton Division and Catalyst Paper Crofton Divisionis nolonger required to submit compliance filings for
the Reliability Standards applicable to those functions.

DATED at the City of Vancouver, inthe Province of British Columbia, this 24th day of June 2016.
BY ORDER
Original Signed By:

D. M. Morton
Commissioner
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