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To: Registeredintervenersin British Columbia Hydro and Power Authority F2017-F2019 Revenue
Requirements Application

Re: The British ColumbiaHydro and Power Authority — Filing of Electricity Purchase Agreements — Boston
Bar

OnJune 1, 2017, pursuantto section 71 of the Utilities Commission Act (UCA), British Columbia Hydro and Power
Authority (BCHydro) filed with the British Columbia Utilities Commission (Commission) an Electricity Purchase
Agreement (EPA) (Filing). Inthe Filing, BCHydro seeks an order from the Commission thatthe EPA between BC
Hydro and Boston Bar Limited Partnership effective April 1, 2017 (Boston Bar EPA)isinthe publicinterestandis
accepted forfilingundersection 71 of the UCA.

The Commission wishes to provide stakeholders the opportunityto provide written submissions regardingif the
EPA isinthe publicinterestandifthereisa needfora hearing.

By Commission Order G-61-12, dated May 17, 2012, the Commission established Rules for Energy Supply
Contracts for Electricity (Rules) tofacilitate the Commission review of energy supply contracts (ESC) for
electricity. A copy of the Commission’s Rules for Energy Supply Contracts for Electricity can be found at:

http://www.bcuc.com/Documents/Guidelines/2012/DOC 4237 G-61-
12 BCUC%202012 Energy Supply Contract Rules for Electricity.pdf

As statedinthe Rules, the Commission willrely on all information it considers necessary to determine whether
an energy supply contractisin the publicinterest. Indoingso, it will considerthe factorsreferredtoin
subsection 71(2.21) of the UCA giventhe EPA is an energy supply contract filed by BCHydro.

The relevant subsections of section 71 of the UCA are attached to this Letter. Asset outin subsection 71(2.21),
the factors the Commission isto considerare as follows:

In determining undersubsection (2) whetheran energy supply contract filed by the authorityis
inthe publicinterest, the commission, in addition to considering the interests of personsin
British Columbiawho receive or may receive servicefromthe authority, must consider

a) British Columbia’s energy objectives,

b) anapplicableintegrated resource planapproved undersection4of the Clean Energy
Act,

c) theextenttowhichthe energysupply contractisconsistentwiththe requirements
undersection 19 of the Clean Energy Act,

d) the quantity of the energyto be supplied underthe contract,
e) theavailability of supplies of the energy referred toin paragraph (d),
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f) the price and availability of any otherform of energy that could be used instead of the
energy referredtoin paragraph (d), and

g) inthe case onlyof an energy supply contractthatis enteredinto by a publicutility, the
price of the energy referredtoin paragraph (d)

In regard to the need fora hearingRule No. 1.3 of the Commission Rules states:

Generally, the Commission will decide within 60 days of the filing of an ESC as to whethera
publichearingisrequired, andif not, will issue an Order determining the ESCisin the public
interestand acceptingthe ESCfor filing. If the Commission determines a publichearingis
required, it will take place where:

(a) the Commissionisunable todetermine onthe basis of the information filed underthese
General Rulesthatthe ESCisin the publicinterest; or

(b) it appearsto the Commission onthe basis of the information filed underthese General Rules
that the ESC may not be inthe publicinterest.

The Commission may also hold a hearingwhere itreceives a third party complaint about the
ESC.

Stakeholders may make submissionsto the Commission in writing specifically in regard to the acceptance under
section 71 of the UCA of the Boston Bar EPA. When preparing submissions stakeholders are to consider the
Commission’s jurisdiction with respect to section 71 filings and limit submissions to issues that are within the
Commission’s jurisdiction. Parties making submissions are to state the nature of theirinterestas a stakeholder
and the mannerinwhichthey may be impacted by the EPA.

Submissions, if any, from stakeholders are due by Friday, July 14, 2017 and should be addressed to the
Commission Secretary with a copy to BC Hydro. BC Hydro is to file any reply submission by Friday, July 21, 2017.
The Commission willmake a determination onthe need forahearing afterreceiving the requested submissions.

In the Filing, BCHydro advised the Commission thatit provided aredacted copy of the Filingtointervenersin
the BC Hydro F2017 to F2019 Revenue Requirement proceeding. Other stakeholders who requirearedacted
copy of the Filing should request a copy from BC Hydro.

BC Hydro isrequested to provide a copy of thisletterto Nlaka’pamux Resources Limited Partnership and the
First Nations that BC Hydro has identified on page 17 of the Filing by Friday, June 23, 2017.

BC Hydro requests thatthe un-redacted version of the Filing be held confidential asit contains information that
iscommercially sensitive, the release of which may harm BC Hydro’s negotiating position with respect to further
EPA renewals. Additionally BCHydro has redacted certaininformation considered commercially sensitive to the
Independent Power Producerfor the Boston Bar EPA. The Commission will hold the un-redacted version of the
Filing confidential at this time.

Original signed by Katie Berezan on behalf of:

Patrick Wruck
Commission Secretary

HC/kn
Enclosure
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ATTACHMENT 1
to L-14-17

Utilities Commission Act: Section 71 Excerpt

Energy supply contracts

71 (1) Subjecttosubsection (1.1), a person who, afterthis section comesinto force, entersinto an energy supply
contract must

(a) fileacopy of the contract withthe commission underrules and withinthe time it specifies,
and

(b) provide tothe commission anyinformation it considers ne cessary to determine whetherthe
contract is inthe publicinterest.

(1.1) Subsection (1) does notapply toan energy supply contract forthe sale of natural gas unless the
saleisto a publicutility.

(2) The commission may make an order undersubsection (3) if the commission, afterahearing, determines that
an energy supply contract to which subsection (1) appliesis notinthe publicinterest.

(2.1) In determining under subsection (2) whetheran energy supply contract filed by a publicutility
otherthan the authorityisinthe publicinterest, the commission must consider

(a) the applicable of British Columbia's energy objectives,
(b) the most recentlong-term resource plan filed by the publicutility undersection 44.1, if any,

(c) the extenttowhichthe energysupply contractis consistentwiththe applicable
requirementsundersections 6and 19 of the Clean Energy Act.

(d) theinterests of personsin British Columbiawho receive or may receive servicefrom the
publicutility,

(e) the quantity of the energyto be supplied underthe contract,
(f) theavailability of supplies of the energy referred toin paragraph (e),

(g) the price and availability of any otherform of energy that could be used instead of the
energyreferredtoin paragraph (e), and

(h) inthe case only of an energy supply contract thatis entered into by a public utility, the price
of the energy referredtoin paragraph (e).

(2.2) Subsection (2.1) (a) to (c) does not apply if the commission considers that the matters addressed
inthe energy supply contract filed under subsection (1) were determined to be in the publicinterestin
the course of consideringalong-termresource plan undersection 44.1.

(2.21) In determining undersubsection (2) whetheran energy supply contract filed by the authority is
inthe publicinterest, the commission, in addition to considering the interests of personsin British
Columbiawho receive or may receive service from the authority, must consider

(a) British Columbia's energy objectives,
(b) an applicableintegrated resource plan approved undersection 4 of the Clean Energy Act.

(c) the extenttowhichthe energysupplycontractisconsistentwiththe requirementsunder
section 19 of the Clean Energy Act.

(d) the quantity of the energyto be supplied underthe contract,
(e) theavailability of supplies of the energy referred toin paragraph (d),
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(f) the price and availability of any otherform of energy that could be used instead of the
energy referredtoin paragraph (d), and

(g) inthe case only of an energy supply contract thatis entered into by a public utility, the price
of the energy referred toin paragraph (d).

(2.3) A publicutility may submitto the commission a proposed energy supply contract setting out the
terms and conditions of the contract and a process the publicutility intends to use to acquire power
from otherpersonsinaccordance with those terms and conditions.

(2.4) If satisfied thatitisin the publicinterestto do so, the commission, by order, may approve a
proposed contract submitted undersubsection (2.3) and a process referred toin that subsection.

(2.5) In considering the publicinterest under subsection (2.4) with respectto a submission by a public
utility otherthan the authority, the commission must consider

(a) theapplicable of British Columbia's energy objectives,
(b) the most recentlong-term resource planfiled by the publicutility undersection 44.1,

(c) the extenttowhichthe applicationforthe proposed contractis consistentwiththe
applicable requirements undersections 6and 19 of the Clean Energy Act, and

(d) theinterests of personsin British Columbiawho receive or may receive servicefrom the
publicutility.

(2.51) In considering the publicinterest undersubsection (2.4) with respect to asubmission by the
authority, the commission, in addition to considering the interests of personsin British Columbiawho
receive or may receive service from the authority, must consider

(a) British Columbia's energy objectives,

(b) an applicableintegrated resource planapproved undersection 4 of the Clean Energy Act,
and

(c) the extenttowhichthe applicationforthe proposed contractis consistentwiththe
requirements undersection 19 of the Clean Energy Act.

(2.6) If the commissionissuesan orderundersubsection (2.4), the commission may notissue an order
undersubsection (3) with respecttoa contract

(a) enteredintoexclusively onthe termsand conditions, and
(b) as aresultofthe process

referredtoin subsection (2.3).

(3) If subsection (2) applies, the commission may

(a) by order, declare the contract unenforceable, either wholly orto the extentthe commission
considers proper, and the contract is then unenforceableto the extent specified, or

(b) make any otherorderit considers advisable inthe circumstances.

(4) If an energy supply contractis, undersubsection (3) (a), declared unenforceable either wholly orin part, the
commission may orderthatrights accrued before the date of the orderunderthat subsection be preserved, and
those rights may then be enforced as fully as if no proceedings had been taken under this section.

(5) An energy supply contract or otherinformation filed with the commission under this section must be made
available tothe publicunlessthe commission considers that disclosureis notin the publicinterest.
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